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A risks inherent with nuclear power facilities and radioactive materials storage, including the catastrophic release of
such materials, the disallowance of the recovery of the investment in, or operating costs of, the nuclear facility due
to an extended outage and facility closure, and increased regulatory oversight, including motions to modify
settlements;

A business, regulatory, environmental and legal decisions and requirements;
A expropriation of assets by foreign governments and title and other property disputes;

A the impact on reliability of San Diego Gas & Electric Company’s (SDG&E) electric transmission and distribution
system due to increased amount and variability of power supply from renewable energy sources;

A the impact on competitive customer rates of the growth in distributed and local power generation and the
corresponding decrease in demand for power delivered through SDG&E’s electric transmission and distribution
system;

A






SEMPRA ENERGY

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Dollars in millions)

Sempra Energy shareholders' equity

Pretax Income tax Net-of-tax Noncontrolling
amount (expense) benefit amount interests (after-tax) Total
Three months ended June 30, 2015 and 2014
(unaudited)
2015:
Net income 394 % 98) % 296 $ 24 320
Other comprehensive income (loss):
Foreign currency translation adjustments (43) — (43) (5) (48)
Pension and other postretirement benefits 2 Q) 1 — 1
Financial instruments 95 (36) 59 6 65
Total other comprehensive income 54 (37) 17 1 18
Comprehensive income 448 (135) 313 25 338

Preferred dividends of subsidiary



June 30, December 31,

2015 2014(1)
(unaudited)
ASSETS
Current assets:
Cash and cash equivalents $ 636 % 570
Restricted cash 8 11



June 30, December 31,
2015 2014(1)
(unaudited)



SEMPRA ENERGY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Dollars in millions)
Six months ended June 30,

2015 2014
(unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 778 $ 558
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 610 574
Deferred income taxes and investment tax credits 203 105
Gain on sale of equity interest and assets (62) (29)
Plant closure adjustment (21) (13)
Equity earnings (83) (55)
Fixed-price contracts and other derivatives — a7)
Other (8) (6)
Net change in other working capital components (116) (125)
Changes in other assets (89) 21
Changes in other liabilities 7 21
Net cash provided by operating activities 1,219 1,034
CASH FLOWS FROM INVESTING ACTIVITIES
Expenditures for property, plant and equipment (1,466) (1,513)
Expenditures for investments and acquisition of business (161) (160)
Proceeds from sale of equity interest and assets, net of cash sold 347 66
Distributions from investments 9 6
Purchases of nuclear decommissioning and other trust assets (229) (356)
Proceeds from sales by nuclear decommissioning and other trusts 221 350
Decrease in restricted cash 49 87
Increase in restricted cash (34) (87)
Advances to unconsolidated affiliates (20) (24)
Repayments of advances to unconsolidated affiliates 74 —
Other 9 10
Net cash used in investing activities (1,201) (1,621)
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SEMPRA ENERGY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

(Dollars in millions)
Six months ended June 30,

2015 2014
(unaudited)
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Interest payments, net of amounts capitalized $ 260 $ 269
Income tax payments, net of refunds 72 148
SUPPLEMENTAL DISCLOSURE OF NONCASH INVESTING AND FINANCING ACTIVITIES
Acquisition of business:
Assets acquired $ 10 $ —
Liabilities assumed ) —
Accrued purchase price (6) —
Cash paid $ 2 $ —
Accrued capital expenditures $ 302 $ 287
Redemption of industrial development bonds 79 —
Increase in capital lease obligations for investment in property, plant and equipment — 60
Dividends declared but not paid 178 165
Financing of build-to-suit property 39 32

See Notes to Condensed Consolidated Financial Statements.
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SAN DIEGO GAS & ELECTRIC COMPANY

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Dollars in millions)

Three months ended June 30,

Six months ended June 30,

2015 2014 2015 2014
(unaudited)

Operating revenues
Electric $ 874 $ 948 $ 1,679 $ 1,759
Natural gas 98 115 259 291
Total operating revenues 972 1,063 1,938 2,050

Operating expenses
Cost of electric fuel and purchased power 251 329 479 595
Cost of natural gas 31 51 85 126
Operation and maintenance 255 256 472 508
Depreciation 149 131 294 261
Franchise fees and other taxes 59 54 120 110
Plant closure adjustment — — (22) (13)
Total operating expenses 745 821 1,429 1,587
Operating income 227 242 509 463
Other income, net 9 7 18 20
Interest expense (52) (51) (104) (101)
Income before income taxes 184 198 423 382
Income tax expense (54) (69) (142) (152)
Net income 130 129 281 230
Earnings attributable to noncontrolling interest (4) (6) (8) (8)
Earnings attributable to common shares $ 126 $ 123 $ 273 $ 222

See Notes to Condensed Consolidated Financial Statements.
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SAN DIEGO GAS & ELECTRIC COMPANY

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Dollars in millions)

SDG&E shareholder's equity

Pretax Income tax Net-of-tax Noncontrolling
amount expense amount interest (after-tax) Total
Three months ended June 30, 2015 and 2014
(unaudited)

2015:
Net income $ 180 % 54) % 126 $ 4 130
Other comprehensive income:

Financial instruments — — — 3 3

Total other comprehensive income — — — 3 3
Comprehensive income $ 180 $ (54) $ 126 $ 7 133
2014:
Net income $ 192 % 69 $ 123 % 6 129
Other comprehensive income (loss):

Pension and other postretirement benefits 2 (2) 1 — 1

Financial instruments — — — (1) (1)

Total other comprehensive income (loss) 2 (1) 1 (1) —
Comprehensive income $ 194 % (70) % 124 % 5 129

Six months ended June 30, 2015 and 2014
(unaudited)

2015:
Net income $ 415  $ (142) % 273 $ 8 281
Other comprehensive income:

Financial instruments — — — 1 1

Total other comprehensive income — — — 1 1
Comprehensive income $ 415  $ (142) $ 273  $ 9 282
2014:
Net income $ 3714 $ (152) % 222 % 8 230
Other comprehensive income (loss):

Pension and other postretirement benefits 2 Q) 1 — 1

Financial instruments — — — (1) (1)

Total other comprehensive income (loss) 2 (1) 1 (1) —
Comprehensive income $ 376 $ (153) $ 223 $ 7 230

See Notes to Condensed Consolidated Financial Statements.
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SAN DIEGO GAS & ELECTRIC COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS

(Dollars in millions)

June 30, December 31,
2015 2014(1)
(unaudited)
ASSETS
Current assets:
Cash and cash equivalents $ 23 $ 8
Restricted cash 7 8
Accounts receivable — trade, net 314 285
Accounts receivable — other, net 21 35
Due from unconsolidated affiliates 1 1
Income taxes receivable 59 —
Inventories 67 73
Regulatory balancing accounts — net undercollected 626 711
Regulatory assets 116 54
Fixed-price contracts and other derivatives 40 44
Other 86 125
Total current assets 1,360 1,344
Other assets:
Restricted cash 12 11
Deferred taxes recoverable in rates 848 824
Other regulatory assets 1,026 1,086
Nuclear decommissioning trusts 1,145 1,131
Sundry 368 282
Total other assets 3,399 3,334
Property, plant and equipment:
Property, plant and equipment 15,882 15,478
Less accumulated depreciation (4,008) (3,860)
Property, plant and equipment, net ($396 and $410 at June 30, 2015 and
December 31, 2014, respectively, related to VIE) 11,874 11,618
Total assets $ 16,633 $ 16,296

Q) Derived from audited financial statements.
See Notes to Condensed Consolidated Financial Statements.
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SAN DIEGO GAS & ELECTRIC COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Dollars in millions)

Six months ended June 30,

CASH FLOWS FROM OPERATING ACTIVITIES
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation
Deferred income taxes and investment tax credits
Plant closure adjustment
Fixed-price contracts and other derivatives
Other
Net change in other working capital components
Changes in other assets
Changes in other liabilities
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Expenditures for property, plant and equipment
Purchases of nuclear decommissioning trust assets
Proceeds from sales by nuclear decommissioning trusts
Decrease in restricted cash
Increase in restricted cash

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Issuances of long-term debt
Payments on long-term debt
(Decrease) increase in short-term debt, net
Capital distributions made by Otay Mesa VIE
Net cash provided by financing activities

Increase (decrease) in cash and cash equivalents
Cash and cash equivalents, January 1
Cash and cash equivalents, June 30

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Interest payments, net of amounts capitalized
Income tax payments, net of refunds

SUPPLEMENTAL DISCLOSURE OF NONCASH INVESTING AND FINANCING ACTIVITIES

Accrued capital expenditures

Increase in capital lease obligations for investment in property, plant and equipment

(unaudited)
281 230
294 261
103 132
(21) (13)
2) 3)
9) (24)
(40) (231)
(59) 37
3 19
550 408
(600) (543)
(227) (354)
221 350
19 62
(19) (64)
(606) (549)
388 100
(105) (20)
(206) 68
(6) (13)
71 135
15 (6)
8 27
23 21
99 98
99 12
118 103
S 60

See Notes to Condensed Consolidated Financial Statements.
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SOUTHERN CALIFORNIA GAS COMPANY

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Dollars in millions)

Three months ended June 30,

Six months ended June 30,

2015 2014 2015 2014
(unaudited)
Operating revenues $ 780 917 $ 1,828 2,002
Operating expenses
Cost of natural gas 196 321 463 829
Operation and maintenance 346 337 660 642
Depreciation 113 107 226 212
Franchise fees and other taxes 31 30 65 68
Total operating expenses 686 795 1,414 1,751
Operating income 94 122 414 251
Other income, net 9 3 17 7
Interest income 3 — 3 —
Interest expense (19) (16) (38) (33)
Income before income taxes 87 109 396 225
Income tax expense (16) (28) (111) (66)
Net income 71 81 285 159
Preferred dividend requirements 1) (2) 1) Q)
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SOUTHERN CALIFORNIA GAS COMPANY

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Dollars in millions)

Pretax Income tax Net-of-tax
amount expense amount
Three months ended June 30, 2015 and 2014
(unaudited)
2015:
Net income/Comprehensive income $ 87 $ (16) $ 71
2014:
Net income/Comprehensive income $ 109 % (28) $ 81
Six months ended June 30, 2015 and 2014
(unaudited)
2015:
Net income/Comprehensive income $ 396 $ (111) $ 285
2014:
Net income/Comprehensive income $ 225 % (66) $ 159

See Notes to Condensed Consolidated Financial Statements.
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June 30, December 31,
2015 2014(1)

(unaudited)
ASSETS
Current assets:
c-.0016 TTm-.0003 $3 T638 65850016 TTmass
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SOUTHERN CALIFORNIA GAS COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS (CONTINUED)

(Dollars in millions)

June 30, December 31,
2015 2014(1)
(unaudited)
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Short-term debt $ S 3 50
Accounts payable — trade 305 532
Accounts payable — other 66 88
Due to unconsolidated affiliate S 13
Income taxes payable 13 S
Deferred income taxes 146 53
Accrued compensation and benefits 118 129
Current portion of long-term debt 9 S
Customer deposits 73 75
Other 142 149
Total current liabilities 872 1,089
Long-term debt 2,498 1,906
Deferred credits and other liabilities:
Customer advances for construction 102 102
Pension obligation, net of plan assets 666 633
Deferred income taxes 1,267 1,212
Deferred investment tax credits 14 16
Regulatory liabilities arising from removal obligations 1,160 1,167
Asset retirement obligations 1,281 1,255
Deferred credits and other 284 300
Total deferred credits and other liabilities 4,774 4,685
Commitments and contingencies (Note 11)
Shareholders' equity:
Preferred stock 22 22
Common stock (100 million shares authorized; 91 million shares outstanding;
no par value) 866 866
Retained earnings 2,195 1,911
Accumulated other comprehensive income (loss) (18) (18)
Total shareholders' equity 3,065 2,781
Total liabilities and shareholders' equity $ 11,209 $ 10,461

(1) Derived from audited financial statements.
See Notes to Condensed Consolidated Financial Statements.
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SOUTHERN CALIFORNIA GAS COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Dollars in millions)

Six months ended June 30,

2015 2014
(unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income 285 $ 159
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation 226 212
Deferred income taxes and investment tax credits 76 59
Other (15) 2)
Net change in other working capital components (58) 61
Changes in other assets (30) 27)
Changes in other liabilities (1) 1
Net cash provided by operating activities 483 463

CASH FLOWS FROM INVESTING ACTIVITIES
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SEMPRA ENERGY AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. GENERAL

IMPACT OF SEASONALIZATION AT SEMPRA ENERGY AND SOUTHERN CALIFORNIA GAS COMPANY

In the first quarter of 2015, Southern California Gas Comg&@nZalGas) adopted a California Public Utilities Commission (QPUC
decision in the TrienniaCost AllocationProceeding (TCAP) requiring SalGas to recognize annual authorized revenue for core
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BASIS OF PRESENTATION

This is a combined report of Sempra Energy, SDG&E and SoCalGas. We provide separate information for SDG&E and SoCalGas as
required. References in this report to “we,” “our” and “Sempra Energy Consolidated” are to Sempra Energy and its consolidated
entities, unless otherwise indicated by the context. We have eliminated intercompany accounts and transactions within the
consolidated financial statements of each reporting entity.

We have prepared the Condensed Consolidated Financial Statements in conformity with accounting principles generally accepted in
the United States of America (U.S. GAAP) and in accordance with the interim-period-reporting requirements of Form 10-Q. Results
of operations for interim periods are not necessarily indicative of results for the entire year. We evaluated events and transactions that
occurred after June 30, 2015 through the date the financial statements were issued and, in the opinion of management, the
accompanying statements reflect all adjustments necessary for a fair presentation. These adjustments are only of a normal, recurring
nature.

All December 31, 2014 balance sheet information in the Condensed Consolidated Financial Statements has been derived from our
audited 2014 Consolidated Financial Statements in the Annual Report. Certain information and note disclosures normally included in
annual financial statements prepared in accordance with U.S. GAAP have been condensed or omitted pursuant to the interim-period-
reporting provisions of U.S. GAAP and the Securities and Exchange Commission.

We describe our significant accounting policies in Note 1 of the Notes to Consolidated Financial Statements in the Annual Report. We
follow the same accounting policies for interim reporting purposes, except for the adoption of new accounting standards as we discuss
in Note 2.

You should read the information in this Quarterly Report in conjunction with the Annual Report.

Regulated Operations

Sempra South American Utilities has controlling interests in two electric distribution utilities in South America, Chilquinta Energia
S.A. (Chilquinta Energia) in Chile and Luz del Sur S.A.A. (Luz del Sur) in Peru. Sempra Natural Gas owns Mobile Gas Service
Corporation (Mobile Gas) in southwest Alabama and Willmut Gas Company (Willmut Gas) in Mississippi, and Sempra Mexico owns
Ecogas México, S. de R.L. de C.V. (Ecogas) in northern Mexico, all natural gas distribution utilities. The California Utilities, Sempra
Natural Gas’ Mobile Gas and Willmut Gas, and Sempra Mexico’s Ecogas prepare their financial statements in accordance with U.S.
GAAP provisions governing regulated operations, as we discuss in Note 1 of the Notes to Consolidated Financial Statements in the
Annual Report.
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Energy, SDG&E and SoCalGas Condensed Consolidated Balance Sheets and total $88 million, $34 million, and $18 million at June
30, 2015, respectively, and $84 million, $33 million, and $15 million at December 31, 2014, respectively.

NOTE 3. ACQUISITION AND DIVESTITURE ACTIVITY

SEMPRA RENEWABLES

In March 2014, Sempra Renewables formed a joint venture with Consolidated Edison Development (Con Edison Development), a
non-related party, by selling a 50-percent interest in its 250-megawatt (MW) Copper Mountain Solar 3 solar power facility for $66
million in cash, net of $2 million cash sold. Sempra Renewables recognized a pretax gain on the sale of $27 million ($16 million after-
tax), included in Gain on Sale of Equity Interest and Assets on our Condensed Consolidated Statement of Operations for the six
months ended June 30, 2014. Our remaining 50-percent interest in Copper Mountain Solar 3 is accounted for under the equity method.
Based on the nature of the underlying assets, this investment is
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NOTE 4. INVESTMENTS IN UNCONSOLIDATED ENTITIES

We provide additional information concerning our equity method investments in Notes 3 and 4 of the Notes to Consolidated Financial
Statements in the Annual Report.

SEMPRA RENEWABLES

In addition to Sempra Renewables’ investment in the California solar partnership discussed in Note 3 above, during the six months
ended June 30, 2015 and 2014, Sempra Renewables invested cash of $18 million and $45 million, respectively, in its other joint
ventures.

SEMPRA NATURAL GAS

During the six months ended June 30, 2015, Sempra Natural Gas invested $3 million of cash in its joint venture, Cameron LNG
Holdings, LLC (Cameron LNG Holdings or Cameron LNG JV), accrued $7 million for a project capital call due and subsequently
paid in July 2015, and capitalized $24 million of interest related to this equity method investment that has not commenced planned
principal operations.

In April 2015, Sempra Natural Gas invested $113 million of cash in its equity method investment, Rockies Express Pipeline LLC, a
partnership that operates the Rockies Express pipeline, to repay project debt that matured in early 2015.

NOTE 5. OTHER FINANCIAL DATA

INVENTORIES

The components of inventories by segment are as follows:

INVENTORY BALANCES

(Dollars in millions)

Natural gas Liguefied natural gas Materials and supplies Total
June 30, December 31,| June30, December3l,| June30, December3l,| June30, December 31,
2015 2014 2015 2014 2015 2014 2015 2014
SDG&E $ 3% 8 |% — $ — |$ 64 $ 65 |$ 67 $ 73
SoCalGas 29 155 — — 28 26 57 181
Sempra South American
Utilities — — — — 35 33 35 33
Sempra Mexico — — 10 9 9 9 19 18
Sempra Renewables — — — — 2 2 2 2
Sempra Natural Gas 81 83 4 5 1 1 86 89
Sempra Energy
Consolidated $ 113 $ 246 |$ 14 $ 14 |$ 139 $ 136 |$ 266 $ 396

Temporary LIFO Liquidation

SoCalGas values natural gas inventory by the last-in first-out (LIFO) method. As inventories are sold, differences between the LIFO
valuation and the estimated replacement cost are reflected in customer rates. Temporary LIFO liquidation represents the difference
between the carrying value of natural gas inventory withdrawn during the period for delivery to customers and the projected cost of
the replacement of that inventory during summer months. For interim periods, these differences result in an asset or liability, which at
June 30, 2015 is an asset recorded in Temporary LIFO Liquidation on SoCalGas’ Condensed Consolidated Balance Sheet and Other
Current Assets on Sempra Energy’s Condensed Consolidated Balance Sheet.
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GOODWILL

We discuss goodwill in Note 1 of the Notes to Consolidated Fi
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AMOUNTS ASSOCIATED WITH OTAY MESA VIE
(Dollars in millions)

Three months ended June 30, Six months ended June 30,
2015 2014 2015 2014
Operating expenses

Cost of electric fuel and purchased power $ 1) % 22) $ 39 $ (40)
Operation and maintenance 6 5 10 10
Depreciation 6 7 12 14
Total operating expenses (9) (10) (A7) (16)
Operating income 9 10 17 16
Interest expense (5) (4) (9) (8)
Income before income taxes/Net income 4 6 8 8
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PENSION AND OTHER POSTRETIREMENT BENEFITS

Net Periodic Benefit Cost

The following three tables provide the components of net periodic benefit cost:

NET PERIODIC BENEFIT COST — SEMPRA ENERGY CONSOLIDATED

(Dollars in millions)

Pension benefits

Other postretirement benefits

Three months ended June 30,

2015 2014 2015 2014

Service cost 29 $ 26 $ 7 6
Interest cost 39 41 11 12
Expected return on assets (44) (43) a7 (16)
Amortization of:

Prior service cost (credit) 2 3 — Q)

Actuarial loss 11 5 — —
Settlement — 6 — —
Regulatory adjustment (30) — — —
Total net periodic benefit cost 7 $ 38 $ 1 1

Six months ended June 30,
2015 2014 2015 2014

Service cost 59 $ 52 $ 14 12
Interest cost 78 82 23 24
Expected return on assets (88) (86) (34) (32)
Amortization of:

Prior service cost (credit) 5 5 (1) 2)

Actuarial loss 19 10 — —
Settlements — 9 — —
Regulatory adjustment (59) (24) — —
Total net periodic benefit cost 14  $ 48  $ 2 2
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Benefit Plan Contributions

The following table shows our year-to-date contributions to pension and other postretirement benefit plans and the amounts we expect
to contribute in 2015:

BENEFIT PLAN CONTRIBUTIONS
(Dollars in millions)

Sempra Energy
Consolidated SDG&E SoCalGas

Contributions through June 30, 2015:

Pension plans $ 17 $ 2 $ 1

Other postretirement benefit plans 1 — —
Total expected contributions in 2015:

Pension plans $ 36 % 3 3 7

Other postretirement benefit plans 11 8 —
RABBI TRUST
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would receive upon the assumed exercise of stock options in excess of the deferred income taxes we recorded related to the
compensation expense on the stock options. Tax shortfalls occur when the assumed tax deductions are less than recorded deferred
income taxes. The calculation of dilutive common stock equivalents excludes options for which the exercise price on common stock
was greater than the average market price during the period (out-of-the-money options). We had no such antidilutive stock options
outstanding for the three months or six months ended June 30, 2015 or 2014. For the three months and six months ended June 30,
2015 and 2014, we had no stock options outstanding that were antidilutive because of the unearned compensation and windfall tax
benefits included in the assumed proceeds under the treasury stock method.

The dilution from unvested restricted stock awards (RSAs) and restricted stock units (RSUSs) is also based on the treasury stock
method. Proceeds equal to the unearned compensation and windfall tax benefits recognized, minus tax shortfalls recognized, related to
the awards and units are assumed to be used to repurchase shares on the open market at the average market price for the period. The
windfall tax benefits or tax shortfalls r
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Pipeline projects currently under construction by Sempra Mexico and Sempra Natural Gas that are both subject to certain regulation
and meet U.S. GAAP regulatory accounting requirements record the impact of AFUDC related to equity.

Sempra International’s and Sempra U.S. Gas & Power’s businesses capitalize interest costs incurred to finance capital projects and
interest on equity method investments that have not commenced planned principal operations. The California Utilities also capitalize
certain interest costs.

The following table shows capitalized financing costs for the three months and six months ended June 30, 2015 and 2014.

CAPITALIZED FINANCING COSTS

(Dollars in millions)
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COMPREHENSIVE INCOME

The following tables present the changes in Accumulated Other Comprehensive Income (Loss) (AOCI) by component and amounts
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CHANGES IN ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS) BY COMPONENT(1)
SAN DIEGO GAS & ELECTRIC COMPANY
(Dollars in millions)
Pension and other
postretirement benefits

Total
Unamortized Unamortized accumulated other
net actuarial prior service comprehensive
gain (loss) credit income (loss)
Three months ended June 30, 2015 and 2014

2015:
Balance as of March 31, and June 30, 2015 $ 13) $ 1 $ (12)
2014:
Balance as of March 31, 2014 $ 100 % 1 $ 9)
Amounts reclassified from accumulated other

comprehensive income 1 — 1
Net other comprehensive income 1 — 1
Balance as of June 30, 2014 $ 9 $ 1 $ (8)

Six months ended June 30, 2015 and 2014

2015:
Balance as of December 31, 2014 and June 30, 2015 $ 13) $ 1 $ (12)
2014:
Balance as of December 31, 2013 $ (100 % 1 $ (9)
Amounts reclassified from accumulated other

comprehensive income 1 — 1
Net other comprehensive income 1 — 1
Balance as of June 30, 2014 $ 9 $ 1 $ (8)

(1)  Allamounts are net of income tax, if subject to tax, and exclude noncontrolling interests.
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RECLASSIFICATIONS OUT OF ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)

(Dollars in millions)

Details about accumulated
other comprehensive income (loss)

Amounts reclassified
from accumulated other

Affected line item on Condensed

components comprehensive income (loss) Consolidated Statements of Operations
Three months ended June 30,
2015 2014
Sempra Energy Consolidated:
Financial instruments:
Interest rate and foreign exchange instruments $ 3
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SHAREHOLDERS’ EQUITY AND NONCONTROLLING INTERESTS

The following tables provide reconciliations of changes in Sempra Energy’s, SDG&E’s and SoCalGas’ shareholders’ equity and
noncontrolling interests for the six months ended June 30, 2015 and 2014.

SHAREHOLDERS’ EQUITY AND NONCONTROLLING INTERESTS — SEMPRA ENERGY CONSOLIDATED
(Dollars in millions)

Sempra Energy Non-
shareholders’ controlling Total
equity interests equity
Balance at December 31, 2014 $ 11,326 $ 774 $ 12,100
Comprehensive income 634 33 667
Preferred dividends of subsidiary Q) — (1)
Share-based compensation expense 26 — 26
Common stock dividends declared (347) — (347)
Issuance of common stock 59 — 59
Repurchase of common stock (66) — (66)
Tax benefit related to share-based compensation 52 — 52
Equity contributed by noncontrolling interest — 1 1
Distributions to noncontrolling interests — (16) (16)
Balance at June 30, 2015 $ 11,683 $ 792 $ 12,475
Balance at December 31, 2013 $ 11,008 $ 842 $ 11,850
Comprehensive income 472 39 511
Preferred dividends of subsidiary Q) — (1)
Share-based compensation expense 21 — 21
Common stock dividends declared (324) — (324)
Issuance of common stock 42 — 42
Repurchase of common stock (37) — (37)
Tax benefit related to share-based compensation 13 — 13
Equity contributed by noncontrolling interest — 1 1
Distributions to noncontrolling interests — (25) (25)
Balance at June 30, 2014 $ 11,194 $ 857 $ 12,051
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SHAREHOLDERS' EQUITY — SOCALGAS

(Dollars in millions)

SoCalGas
shareholders'
equity
Balance at December 31, 2014 $ 2,781
Comprehensive income 285
Preferred stock dividends declared (1)
Balance at June 30, 2015 $ 3,065
Balance at December 31, 2013 $ 2,549
Comprehensive income 159
Preferred stock dividends declared (1)
Balance at June 30, 2014 $ 2,707

Ownership interests that are held by owners other than Sempra Energy and SDG&E in subsidiaries or entities consolidated by them
are accounted for and reported as noncontrolling interests. As a result, noncontrolling interests
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TRANSACTIONS WITH AFFILIATES

Current and noncurrent amounts due from unconsolidated affibatéthe Sempra Energy Condensed Consolidated Balance Sheets
are as follows:

DUE FROM UNCONSOLIDATED AFFILIATES(1)
(Dollars in millions)

June 30, 2015 December 31, 2014
Sempra South American Utilities:
Eletrans S.A.:
4% Note(2) $ 61 $ 41

Sempra Mexico:
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AMOUNTS DUE TO AND FROM AFFILIATES AT SDG&E AND SOCALGAS

(Dollars in millions)

June 30, 2015 December 31, 2014
SDG&E:
Current:
Due from various affiliates $ 1 $ 1
Due to Sempra Energy $ 7 $ 17
Due to SoCalGas — 4
$ 7 $ 21
Income taxes due from Sempra Energy(1) $ 97 $ 16
SoCalGas:
Current:
Due from Sempra Energy(2) $ 273 $ —
Due from SDG&E — 4
$ 273 $ 4
Due to Sempra Energy $ — $ 13
Income taxes due (to) from Sempra Energy(1) $ (19) $ 9

(1) SDG&E and SoCalGas are included in the consolidated income tax return of Sempra Energy and are allocated income tax expense
from Sempra Energy in an amount equal to that which would result from each company having always filed a separate return.
(2) Net receivable includes a loan to Sempra Energy of $279 million at June 30, 2015 at an interest rate of 0.08 percent.

Revenues from unconsolidated affiliates at SDG&E and SoCalGas are as follows:

REVENUES FROM UNCONSOLIDATED AFFILIATES AT SDG&E AND SOCALGAS

(Dollars in millions)

Three months ended June 30, Six months ended June 30,
2015 2014 2015 2014
SDG&E $ 2 $ 3 $ 5 $ 6
SoCalGas 17 16 36 34
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OTHER INCOME, NET

Other Income, Net on the Condensed Consolidated Statements of Operations consists of the following:

OTHER INCOME, NET

(Dollars in millions)

Three months ended June 30,

Six months ended June 30,

2015 2014 2015 2014
Sempra Energy Consolidated:
Allowance for equity funds used during construction $ 31 $ 24 $ 58 $ 49
Investment (losses) gains(1) 2) 15 7 23
(Losses) gains on interest rate and foreign exchange instruments, net 3) 11 3) 16
Electrical infrastructure relocation income(2) 4 3 4 3
Regulatory interest, net(3) 1 2 2 3
Foreign currency (losses) gains 2) 1 3) 1
Sundry, net 8 (7) 11 (6)
Total $ 37 $ 49 $ 76 $ 89
SDG&E:
Allowance for equity funds used during construction $ 10 $ 7 $ 18 $ 18
Regulatory interest, net(3) 1 2 2 3
Sundry, net (2) (2) (2) (2)
Total $ 9 $ 7 $ 18 $ 20
SoCalGas:
Allowance for equity funds used during construction $ 10 $ 6 $ 19 $ 11
Sundry, net (1) 3) (2) (4)
Total $ 9 $ 3 $ 17 $ 7

(1) Represents investment (losses) gains on dedicated assets in support of our executive retirement and deferred compensation plans. These
amounts are partially offset by corresponding changes in compensation expense related to the plans.

(2) Income at Luz del Sur associated with the relocation of electrical infrastructure.

(3) Interest on regulatory balancing accounts.

INCOME TAXES

INCOME TAX EXPENSE AND EFFECTIVE INCOME TAX RATES

(Dollars in millions)

Effective Effective
Income tax income Income tax income
expense tax rate expense tax rate
Three months ended June 30,
2015 2014
Sempra Energy Consolidated 98 25 % $ 93 25 %
SDG&E 54 29 69 35
SoCalGas 16 18 28 26
Six months ended June 30,
2015 2014
Sempra Energy Consolidated 261 26 % $ 220 29 %
SDG&E 142 34 152 40
SoCalGas 111 28 66 29
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Changes in Income Tax Expense and Effective Income Tax Rates
Sempra Energy Consolidated
The increase in income tax expense in the three months ended June 30, 2015 was mainly due to higher pretax income.

The increase in income tax expense in the six months ended June 30, 2015 was mainly due to higher pretax income, offset by a lower
effective income tax rate. The lower effective income tax rate was primarily due to:

A a $17 million charge in 2014 to reduce certain tax regulatory assets attributed to SDG&E’s investment in the San
Onofre Nuclear Generating Station (SONGS) that we discuss in Note 9; and
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interim periods based on seasonal factors beginning January 1, 2015 in accordance with the TCAP, compared to recognizing such
revenue ratably over the year in 2014. We discuss the impact of the TCAP decision further in Note 10. The lower effective income tax
rate was primarily due to the favorable resolution of prior years’ income tax items in 2015.

For SDG&E and SoCalGas, the CPUC requires flow-through rate-making treatment for the current income tax benefit or expense

43



California Utilities

SDG&E and SoCalGas have a combined $877 million, five-year syndicated revolving credit agreement expiring in March 2017.
JPMorgan Chase Bank, N.A. serves as administrative agent for the syndicate of 24 lenders. No single lender has greater than a 7-
percent share. The agreement permits each utility to individually borrow up to $658 million, subject to a combined limit of $877
million for both utilities. It also provides for the issuance of letters of credit on behalf of each utility subject to a combined letter of
credit commitment of $300 million for both utilities. The amount of borrowings otherwise available under the facility is reduced by
the amount of outstanding letters of credit.

Borrowings under the facility bear interest at benchmark rates plus a margin that varies with market index rates and the borrowing
utility’s credit ratings. The agreement requires each utility to maintain a ratio of total indebtedness to total capitalization (as defined in
the agreement) of no more than 65 percent at the end of each quarter. At June 30, 2015 and December 31, 2014, the California
Utilities were in compliance with this and all other financial covenants under the credit facility.

Each utility’s obligations under the agreement are individual obligations, and a default by one utility would not constitute a default by
the other utility or preclude borrowings by, or the issuance of letters of credit on behalf of, the other utility.

At June 30, 2015, SDG&E had $40 million of commercial paper outstanding, supported by the facility. SoCalGas had no outstanding
borrowings supported by the facility. Available unused credit on the line at June 30, 2015 was $618 million and $658 million at
SDG&E and SoCalGas, respectively, subject to the $877 million maximum combined credit limit.

Sempra Mexico

In 2014, IEnova entered into an agreement for a $200 million, U.S. dollar-denominated, three-year corporate revolving credit facility
to finance working capital and for general corporate purposes. The lender is Banco Santander, (México), S.A., Institucion de Banca
Multiple, Grupo Financiero Santander Mexico. At June 30, 2015, IEnova had $50 million of outstanding borrowings supported by the
facility, and available unused credit on the line was $150 million.

Also in 2014, IEnova entered into an agreement for a $100 million, U.S. dollar-denominated, three-year corporate revolving credit
facility to finance working capital and for general corporate purposes. The lender is Sumitomo Mitsui Banking Corporation. At June
30, 2015, IEnova had $25 million of outstanding borrowings supported by the facility, and available unused credit on the line was $75
million.

WEIGHTED AVERAGE INTEREST RATES

The weighted average interest rates on the total short-term debt at Sempra Energy Consolidated were 0.78 percent and 0.70 percent at
June 30, 2015 and December 31, 2014, respectively. The weighted average interest rate on total short-term debt at SDG&E was 0.18
percent at June 30, 2015. At December 31, 2014, the weighted average interest rates on total short-term debt at SDG&E and SoCalGas
were 0.27 percent and 0.25 percent, respectively.

LONG-TERM DEBT
Sempra Energy
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SoCalGas

In June 2015, SoCalGas publicly offered and sold $250 million of 1.55-percent and $350 million of 3.20-percent first mortgage bonds
maturing in 2018 and 2025, respectively. SoCalGas used the proceeds from the offering to repay outstanding commercial paper and
for other general corporate purposes.

South American Utilities

In May and June 2015, Luz del Sur borrowed $13 million and $22 million, respectively, under a bank loan facility. The loans accrue
interest at 5.18 percent and mature on May 18, 2018 and June 1, 2018, respectively.

Sempra Natural Gas

In June 2015, Sempra Natural Gas reduced its other long-term debt by $79 million through redemption of its investment in industrial
development bonds at Mississippi Hub.

INTEREST RATE SWAPS

We discuss our fair value interest rate swaps and interest rate swaps to hedge cash flows in Note 7.

NOTE 7. DERIVATIVE FINANCIAL INSTRUMENTS

We use derivative instruments primarily to manage exposures arising in the normal course of business. Our principal exposures are
commaodity market risk and benchmark interest rate risk. We may also manage foreign exchange rate exposures using derivatives. Our
use of derivatives for these risks is integrated into the economic management of our anticipated revenues, anticipated expenses, assets
and liabilities. Derivatives may be effective in mitigating these risks (1) that could lead to declines in anticipated revenues or increases
in anticipated expenses, or (2) that our asset values may fall or our liabilities increase. Accordingly, our derivative activity
summarized below generally represents an impact that is intended to offset associated revenues, expenses, assets or liabilities that are
not presented below.

We record all derivatives at fair value on the Condensed Consolidated Balance Sheets. We designate each derivative as (1) a cash flow
hedge, (2) a fair value hedge, or (3) undesignated. Depending on the applicability of hedge accounting and, for the California Utilities
and other operations subject to regulatory accounting, the requirement to pass impacts through to customers, the impact of derivative
instruments may be offset in other comprehensive income (loss) (cash flow hedge), on the balance sheet (fair value hedges and
regulatory offsets), or recognized in earnings. We classify cash flows from the settlements of derivative instruments as operating
activities on the Condensed Consolidated Statements of Cash Flows.

In certain cases, we apply the normal purchase or sale exception to derivative accounting and have other commaodity contracts that are
not derivatives. These contracts are not recorded at fair value and are therefore excluded from the disclosures below.

HEDGE ACCOUNTING

We may designate a derivative as a cash flow hedging instrument if it effectively converts anticipated revenues or expenses to a fixed
dollar amount. We may utilize cash flow hedge accounting for derivative commodity instruments, foreign currency instruments and
interest rate instruments. Designating cash flow hedges is dependent on the business context in which the instrument is being used, the
effectiveness of the instrument in offsetting the risk that a given future revenue or expense item may vary, and other criteria.

We may designate an interest rate derivative as a fair value hedging instrument if it effectively converts our own debt from a
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A The California Utilities use energy derivatives, both natural gas and electricity, for the benefit of customers, with
the objective of managing price risk and basis risks, and lowering natural gas and electricity costs. These
derivatives include fixed price natural gas and electricity positions, options, and basis risk instruments, which are
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Interest rate derivatives are utilized by the California Utilities as well as by other Sempra Energy subsidiaries. Although the California
Utilities generally recover borrowing costs in rates over time, the use of interest rate derivatives is subject to certain regulatory
constraints, and the impact of interest rate derivatives may not be recovered from customers as timely as described above with regard
to energy derivatives. Interest rate derivatives are generally accounted for as hedges at the California Utilities, as well as at the rest of
Sempra Energy’s subsidiaries. Separately, Otay Mesa VIE has entered into interest rate swap agreements to moderate its exposure to
interest rate changes. This activity was designated as a cash flow hedge as of April 1, 2011.

At June 30, 2015 and December 31, 2014, the net notional amounts of our interest rate derivatives, excluding the cross-currency swaps
discussed below, were:

INTEREST RATE DERIVATIVES
(Dollars in millions)

June 30, 2015 December 31, 2014
Notional debt Maturities Notional debt Maturities
Sempra Energy Consolidated:
Cash flow hedges(1) $ 392 2015-2028 % 399 2015-2028
Fair value hedges 300 2016 300 2016
SDG&E:
Cash flow hedge(1) 320 2015-2019 325 2015-2019

(1) Includes Otay Mesa VIE. All of SDG&E's interest rate derivatives relate to Otay Mesa VIE.

FOREIGN CURRENCY DERIVATIVES

We are exposed to exchange rate movements at our Mexican subsidiaries, which have U.S. dollar denominated cash balances,
receivables and payables (monetary assets and liabilities) that give rise to Mexican currency exchange rate movements for Mexican
income tax purposes. These subsidiaries also have deferred income tax assets and liabilities that are denominated in the Mexican peso,
which must be translated into U.S. dollars for financial reporting purposes. From time to time, we may utilize foreign currency
derivatives at our subsidiaries and at the consolidated level as a means to manage the risk of exposure to significant fluctuations in our
income tax expense from these impacts. We may also utilize cross-currency swaps to hedge exposure related to Mexican peso-
denominated debt at our Mexican subsidiaries and joint ventures.

In addition, Sempra South American Utilities may utilize foreign currency derivatives at its subsidiaries and joint ventures as a means
to manage foreign currency rate risk. We discuss such swaps at Chilquinta Energia’s Eletrans joint venture investment in Note 4 of the
Notes to Consolidated Financial Statements in the Annual Report.

FINANCIAL STATEMENT PRESENTATION

Each Condensed Consolidated Balance Sheet reflects the offsetting of net derivative positions and cash collateral with the same
counterparty when a legal right of offset exists. The following tables provide the fair values of derivative instruments on the
Condensed Consolidated Balance Sheets at June 30, 2015 and December 31, 2014, including the amount of cash collateral receivables
that were not offset, as the cash collateral is in excess of liability positions.
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DERIVATIVE INSTRUMENTS ON THE CONDENSED CONSOLIDATED BALANCE SHEETS

(Dollars in millions)
June 30, 2015

Deferred
credits
Current Current and other
assets: liabilities: liabilities:
Fixed-price Investments Fixed-price Fixed-price
contracts and other contracts contracts
and other assets: and other and other
derivatives(1) Sundry derivatives(2) derivatives
Sempra Energy Consolidated:
Derivatives designated as hedging instruments:
Interest rate and foreign exchange instruments(3) $ 9 $ 2 $ @7 3 (129)
Commodity contracts not subject to rate recovery 1 — — —
Derivatives not designated as hedging instruments:
Interest rate and foreign exchange instruments 8 24 (6) (20)
Commodity contracts not subject to rate recovery 78 24 (76) (16)
Associated offsetting commodity contracts (69) (15) 69 15
Associated offsetting cash collateral — — 5 1
Commodity contracts subject to rate recovery 15 75 (37) (64)
Associated offsetting commodity contracts (1) Q) 1 1
Associated offsetting cash collateral — — 21 21
Net amounts presented on the balance sheet 41 109 (40) (191)
Additional cash collateral for commodity contracts
not subject to rate recovery 17 — — —
Additional cash collateral for commodity contracts
subject to rate recovery 27 — — —
Total(4) $ 85 $ 109 $ (40) % (191)
SDG&E:
Derivatives designated as hedging instruments:
Interest rate instruments(3) $ — $ — $ (15 $ (28)
Derivatives not designated as hedging instruments:
Commodity contracts not subject to rate recovery — — (2) —
Associated offsetting cash collateral — — 1 —
Commodity contracts subject to rate recovery 14 75 (37) (64)
Associated offsetting commodity contracts (2) Q) 1 1
Associated offsetting cash collateral — — 21 21
Net amounts presented on the balance sheet 13 74 (30) (70)
Additional cash collateral for commodity contracts
not subject to rate recovery 1 — — —
Additional cash collateral for commodity contracts
subject to rate recovery 26 — — —
Total(4) $ 40 $ 74 $ (30) $ (70)
SoCalGas:
Derivatives not designated as hedging instruments:
Commodity contracts not subject to rate recovery $ — $ — $ @ $ —
Associated offsetting cash collateral — — 1 —
Commodity contracts subject to rate recovery 1 — — —
Net amounts presented on the balance sheet 1 — — —
Additional cash collateral for commodity contracts
not subject to rate recovery 2 — — —
Additional cash collateral for commodity contracts
subject to rate recovery 1 — — —
Total $ 4  $ — % — % —

(1) Included in Current Assets: Other for SoCalGas.

(2) Included in Current Liabilities: Other for SoCalGas.

(3) Includes Otay Mesa VIE. All of SDG&E'’s amounts relate to Otay Mesa VIE.
(4) Normal purchase contracts previously measured at fair value are excluded.
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DERIVATIVE INSTRUMENTS ON THE CONDENSED CONSOLIDATED BALANCE SHEETS

(Dollars in millions)

December 31, 2014

Deferred
credits
Current Current and other
assets: liabilities: liabilities:
Fixed-price Investments Fixed-price Fixed-price
contracts and other contracts contracts
and other assets: and other and other
derivatives(1) Sundry derivatives(2) derivatives
Sempra Energy Consolidated:
Derivatives designated as hedging instruments:
Interest rate and foreign exchange instruments(3) 10 $ 3 % a7 $ (109)
Commodity contracts not subject to rate recovery 25 — — —
Derivatives not designated as hedging instruments:
Interest rate instruments 8 27 @) (22)
Commodity contracts not subject to rate recovery 143 32 (135) (29)
Associated offsetting commodity contracts (229) 27) 129 27
Associated offsetting cash collateral (12) — — —
Commodity contracts subject to rate recovery 36 76 (36) (20)

49






ultimately reclassified into earnings depend on the interest rates in effect when derivative contracts that are currently outstanding
mature.

SoCalGas expects that negligible losses, which are net of income tax benefit, currently recorded in AOCI related to cash flow hedges
will be reclassified into earnings during the next twelve months as the hedged items affect earnings.

For all forecasted transactions, the maximum term over which we are hedging exposure to the variability of cash flows at June 30,
2015 is approximately 14 years and 4 years for Sempra Energy Consolidated and SDG&E, respectively. The maximum term of
hedged interest rate variability is 20 years, and is related to debt at Sempra Renewables’ equity method investees.

The effects of derivative instruments not designated as hedging instruments on the Condensed Consolidated Statements of Operations
for the three months and six months ended June 30 were:

UNDESIGNATED DERIVATIVE IMPACT ON THE CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Dollars in millions)
Gain (loss) on derivatives recognized in earnings

Three months ended Six months ended
June 30, June 30,
Location 2015 2014 2015 2014
Sempra Energy Consolidated:
Interest rate and foreign exchange
instruments Other Income, Net $ B % 4 $ 3 % 7
Foreign exchange instruments Equity Earnings,
Net of Income Tax — — Q) 2)
Commodity contracts not subject Revenues: Energy-Related
to rate recovery Businesses 9 4 12 Q)
Commodity contracts not subject Cost of Natural Gas, Electric Fuel
to rate recovery and Purchased Power — 1 — 2
Commodity contracts not subject
to rate recovery Operation and Maintenance 1 — 1 —
Commodity contracts subject Cost of Electric Fuel
to rate recovery and Purchased Power (53) 8 (73) 20
Commodity contracts subject
to rate recovery Cost of Natural Gas — Q) 1 1
Total $ (46) $ 16 $ 63) $ 27
SDG&E:
Commodity contracts subject Cost of Electric Fuel
to rate recovery and Purchased Power $ (53) $ 8 % (73 $ 20
SoCalGas:
Commodity contracts not subject
to rate recovery Operation and Maintenance $ 1 $ — 3 1 % —
Commodity contracts subject
to rate recovery Cost of Natural Gas — Q) 1
Total $ 1 $ 1 % 2 $ 1

CONTINGENT FEATURES

For Sempra Energy Consolidated and SDG&E, certain of our derivative instruments contain credit limits which vary depending on our
credit ratings. Generally, these provisions, if applicable, may reduce our credit limit if a specified credit rating agency reduces

our ratings. In certain cases, if our credit ratings were to fall below investment grade, the counterparty to these derivative

liability instruments could request immediate payment or demand immediate and ongoing full collateralization.

For Sempra Energy Consolidated, the total fair value of this group of derivative instruments in a net liability position at June 30, 2015
and December 31, 2014 is $5 million and $9 million, respectively. At June 30, 2015, if the credit ratings of Sempra Energy were
reduced below investment grade, $5 million of additional assets could be required to be posted as collateral for these derivative
contracts.
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For SDG&E, the total fair value of this group of derivative instruments in a net liability position was $4 million and $2 million at June
30, 2015 and December 31, 2014, respectively. At June 30, 2015, if the credit ratings of SDG&E were reduced below investment
grade, $4 million of additional assets could be required to be posted as collateral for these derivative contracts.

For Sempra Energy Consolidated, SDG&E and SoCalGas, some of our derivative contracts contain a provision that would permit the
counterparty, in certain circumstances, to request adequate assurance of our performance under the contracts. Such additional
assurance, if needed, is not material and is not included in the amounts above.

NOTE 8. FAIR VALUE MEASUREMENTS

We discuss the valuation techniques and inputs we use to measure fair value and the definition of the three levels of the fair value
hierarchy in Note 1 of the Notes to Consolidated Financial Statements in the Annual Report. We have not changed the valuation
techniques or inputs we use to measure fair value during the six months ended June 30, 2015.

Recurring Fair Value Measures

The three tables below, by level within the fair value hierarchy, set forth our financial assets and liabilities that were accounted for at
fair value on a recurring basis at June 30, 2015 and December 31, 2014. We classify financial assets and liabilities in their entirety
based on the lowest level of input that is significant to the fair value measurement. Our assessment of the significance of a particular
input to the fair value measurement requires judgment, and may affect the valuation of fair value assets and liabilities, and their
placement within the fair value hierarchy levels.

The fair value of commaodity derivative assets and liabilities is presented in accordance with our netting policy, as we discuss in Note
7 under “Financial Statement Presentation.”

The determination of fair values, shown in the tables below, incorporates various factors, including but not limited to, the credit
standing of the counterparties involved and the impact of credit enhancements (such as cash deposits, letters of credit and priority
interests).

Our financial assets and liabilities that were accounted for at fair value on a recurring basis at June 30, 2015 and December 31, 2014 in
the tables below include the following:

A Nuclear decommissioning trusts reflect the assets of SDG&E’s nuclear decommissioning trusts, excluding cash
balances. A third party trustee values the trust assets using prices from a pricing service based on a market
approach. We validate these prices by comparison to prices from other independent data sources. Equity and
certain debt securities are valued using quoted prices listed on nationally recognized securities exchanges or based
on closing prices reported in the active market in which the identical security is traded (Level 1). Other debt
securities are valued based on yields that are currently available for comparable securities of issuers with similar
credit ratings (Level 2).

A We enter into commodity contracts and interest rate derivatives primarily as a means to manage price exposures.
We may also manage foreign exchange rate exposures using derivatives. We primarily use a market approach
with market participant assumptions to value these derivatives. Market participant assumptions include those
about risk, and the risk inherent in the inputs to the valuation techniques. These inputs can be readily observable,
market corroborated, or generally unobservable. We have exchange-traded derivatives that are valued based on
quoted prices in active markets for the identical instruments (Level 1). We also may have other commodity
derivatives that are valued using industry standard models that consider quoted forward prices for commaodities,
time value, current market and contractual prices for the underlying instruments, volatility factors, and other
relevant economic measures (Level 2). Level 3 recurring items relate to CRRs and long-term, fixed-price
electricity positions at SDG&E, as we discuss below under “Level 3 Information.” We record commodity
derivative contracts that are subject to rate recovery as commaodity costs that are offset by regulatory account
balances and are recovered in rates.

A Investments include marketable securities that we value using a market approach based on closing prices reported
in the active market in which the identical security is traded (Level 1).

There were no transfers into or out of Level 1, Level 2 or Level 3 for Sempra Energy Consolidated, SDG&E or SoCalGas during the
periods presented, nor any changes in valuation techniques used in recurring fair value measurements.
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Fair value at June 30, 2015
Level 1 Level 2 Level 3 Netting(1) Total

Assets:
Nuclear decommissioning trusts:
Equity securities $ 665 $
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RECURRING FAIR VALUE MEASURES — SDG&E

(Dollars in millions)
Fair value at June 30, 2015

Level 1 Level 2 Level 3 Netting(1) Total
Assets:
Nuclear decommissioning trusts:
Equity securities $ 665 $ — $ — $ — $ 665
Debt securities:
Debt securities issued by the U.S. Treasury and other
U.S. government corporations and agencies 50 48 — — 98
Municipal bonds — 152 — — 152
Other securities — 209 — — 209
Total debt securities 50 409 — — 459
Total nuclear decommissioning trusts(2) 715 409 — — 1,124
Commodity contracts not subject to rate recovery — — — 1 1
Commodity contracts subject to rate recovery — — 87 26 113
Total $ 715 $ 409 $ 87 $ 27 $ 1,238
Liabilities:
Interest rate instruments $ — $ 43 $ — $ — $ 43
Commodity contracts not subject to rate recovery 1 — — (1) —
Commodity contracts subject to rate recovery — 54 45 (42) 57
Total $ 1 $ 97 $ 45 $ (43) $ 100
Fair value at December 31, 2014
Level 1 Level 2 Level 3 Netting(1) Total
Assets:
Nuclear decommissioning trusts:
Equity securities $ 655 $ — $ — $ — $ 655
Debt securities:
Debt securities issued by the U.S. Treasury and other
U.S. government corporations and agencies 62 47 — — 109
Municipal bonds — 129 — — 129
Other securities — 207 — — 207
Total debt securities 62 383 — — 445
Total nuclear decommissioning trusts(2) 717 383 — — 1,100
Commodity contracts subject to rate recovery — — 107 12 119
Total $ 717 $ 383 $ 107 $ 12 $ 1,219
Liabilities:
Interest rate instruments $ — $ 47 $ — $ — $ 47
Commodity contracts not subject to rate recovery 1 — — (2) —
Commodity contracts subject to rate recovery — 51 — (36) 15
Total $ 1 $ 98 $ — $ (37) $ 62
(1) Includes the effect of the contractual ability to settle contracts under master netting agreements and with cash collateral, as well as cash collateral
not offset.

(2) Excludes cash balances and cash equivalents.
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CRRs are recorded at fair value based almost entirely on the most current auction prices published by the California Independent
System Operator (CAISO), an objective source. Annual auction prices are published once a year, typically in the middle of November,
and remain in effect for the following calendar year. The impact associated with discounting is negligible. Because auction prices are a
less observable input, these instruments are classified as Level 3. From January 1, 2015 to December 31, 2015 the auction prices range
from $(16) per MWh to $8 per MWh at a given location, and from January 1, 2014 to December 31, 2014 the auction prices ranged
from $(6) per MWh to $12 per MWh at a given location. The fair value of these instruments is derived from auction price differences
between two locations. Positive values between two locations represent expected future reductions in congestion costs, whereas
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June 30, 2015
Carrying Fair value
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was identified, Edison also inspected and tested Unit 2 and subsequently found unexpected tube wear in Unit 2’s steam generator. In
March 2012, in response to the shutdown of SONGS, the NRC issued a Confirmatory Action Letter (CAL) which, among other things,
outlined the requirements for Edison to meet before the NRC would approve a restart of either of the Units.

In October 2012, Edison submitted a restart plan to the NRC proposing to operate Unit 2 at a reduced power level for a period of five
months, at which time the Unit would be brought down for further inspection. Edison did not file a restart plan for Unit 3, pending
further inspection and analysis of what repairs or modifications would be required to return the Unit to service in a safe manner. The
NRC was reviewing the restart plan for Unit 2 proposed by Edison when in May 2013, the Atomic Safety and Licensing Board
(ASLB), an adjudicatory arm of the NRC, concluded that the CAL process constituted a de facto license amendment proceeding that
was subject to a public hearing. This conclusion by the ASLB resulted in further uncertainty regarding when a final decision might be
made on restarting Unit 2.

The replacement steam generators were designed and provided by Mitsubishi Heavy Industries, Ltd., Mitsubishi Nuclear Energy
Systems, Inc., and Mitsubishi Heavy Industries America, Inc. (collectively MHI). In July 2013, SDG&E filed a lawsuit against MHI
seeking to recover damages SDG&E has incurred and will incur related to the design defects in the steam generators. In October 2013,
Edison instituted arbitration proceedings against MHI seeking damages as well. We discuss these proceedings in Note 11.

Settlement Agreement to Resolve the CPUC’s Order Instituting Investigation (Ol1) into the SONGS Outage (SONGS Oll)
SONGS Ol

In November 2012, in response to the outage, the CPUC issued the SONGS Oll, pursuant to California Public Utilities’ Code Section
455.5, which applies to cost recovery issues resulting from long-term outages of operating assets. The SONGS OlI consolidated most
SONGS outage-related issues into a single proceeding. The SONGS Oll, among other things, designated all revenues associated with
the investment in, and operation of, SONGS since January 1, 2012 as subject to refund to customers, pending the outcome of all
phases of the proceeding. The SONGS Oll proceeding was intended to determine the ultimate recovery of the investment in SONGS
and the costs incurred since the commencement of this outage, including purchased replacement power costs, which are typically
recovered through the Energy Resource Recovery Account (ERRA).

Entry Into Settlement Agreement

Pursuant to CPUC rules concerning settlements, SDG&E, Edison, The Utility Reform Network (TURN), and the CPUC Office of
Ratepayer Advocates (ORA) held a settlement conference in March 2014 to discuss the terms to resolve the SONGS Oll, and in April
2014, SDG&E, along with Edison, TURN, ORA and two other intervenors who joined the Settlement Agreement to the SONGS Ol|
proceeding (collectively, the Settling Parties), filed a Settlement Agreement with the CPUC. On September 5, 2014, the CPUC issued
a ruling proposing specific changes that included, as they relate to SDG&E, greater ratepayer benefit from third party cost recoveries
and funding of a research program to reduce greenhouse gas emissions at a shareholder cost of $1 million per year for 5 years.

On September 23, 2014, the Settling Parties executed an Amended and Restated Settlement Agreement (Amended Settlement
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responded that TURN’s concerns regarding public perception do not impact the reasonableness of the Amended Settlement
Agreement and are insufficient to overturn it. SDG&E is unable to determine what actions the CPUC will take, if any, in response to
the PFM.

We discuss the terms of the Amended Settlement Agreement in Note 13 of the Notes to Consolidated Financial Statements in the
Annual Report.

Accounting and Financial Impacts

Through June 30, 2015, the cumulative after-tax loss from plant closure recorded by Sempra Energy and SDG&E is $127 million,
including a reduction in the after-tax loss of $13 million recorded in the first quarter of 2015 based on the CPUC’s approval in March
2015 of SDG&E’s compliance filing and establishment of the SONGS settlement revenue requirement.

In the second quarter of 2013, based on an initial assessment of the financial impact of the outcome of the SONGS Ol proceeding,
SDG&E reported an after-tax loss from plant closure of $1