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Item 7.01 Regulation FD Disclosure.

On October 3, 2011, Pepco Holdings, Inc. (the Company) disclosed at the Maryland
Public Service Commission hearings on Hurricane Irene that its utility subsidiaries, Potomac Electric
Power Company, Delmarva Power & Light Company, and Atlantic City Electric Company incurred
significant incremental costs in connection with the restoration activities following Hurricane Irene in
August 2011. The current preliminary estimate of the total incremental costs for all three utilities
related to these restoration activities ranges from approximately $40 million to $50 million. Since a
large portion of the costs incurred related to services provided by independent contractors and other
utilities for which the invoices have not been received to date, the cost of such services has been
estimated. These estimates are subject to adjustment when the actual invoices are received.

This Current Report on Form 8-K and the information in this Item 7.01 hereof will not
be deemed to be “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as
amended, nor will it be deemed to be incorporated by reference into any filing under the Securities
Act of 1933, as amended, unless expressly identified therein as being specifically incorporated
therein by reference. The furnishing of the information in this report is not intended to, and does not,
constitute a determination or admission by the Company that the information in this report is material
or complete, or that investors should consider this information before making an investment decision
with respect to any security of the Company or any of its affiliates.

Forward-Looking Statements: Some of the statements contained in this Current Report on Form
8-K with respect to the Company, including its subsidiaries, are forward-looking statements within
the meaning of Section 21E of the Securities Exchange Act of 1934, as amended, and are subject to
the safe harbor created thereby and by the Private Securities Litigation Reform Act of 1995. These
statements include declarations regarding the intents, beliefs and current expectations of the
Company and its subsidiaries. You can identify forward-looking statements by terminology such as
“may,” “will,” “anticipates,” “estimates,” “would,” and “change,” or the negative of such terms or
other variations thereof or comparable terminology. Forward-looking statements involve estimates,
assumptions, known and unknown risks, uncertainties and other factors that may cause the
Company’s or one or more of its subsidiaries’” actual results, levels of activity, performance or
achievements to be materially different from any future results, levels of activity, performance or
achievements expressed or implied by such forward-looking statements. Therefore, forward-looking
statements are not guarantees or assurances of future performance, and actual results could differ
materially from those indicated by the forward-looking statements.

The forward-looking statements contained in this Current Report on Form 8-K are qualified in their
entirety by reference to the following important factors, which are difficult to predict, contain
uncertainties, are beyond the Company’s or its subsidiaries’ control and may cause actual results to
differ materially from those contained in forward-looking statements: general economic, business
and financing conditions; availability and cost of capital; changes in laws, regulations or regulatory
policies; weather conditions; competition; governmental actions; and other presently unknown or
unforeseen factors. These uncertainties and factors could cause actual results to differ materially
from such statements. The Company and its subsidiaries disclaim any intention or obligation to
update or revise any forward-looking statements, whether as a result of new information, future
events or otherwise. This information is presented solely to provide additional information to
understand further the results and prospects of the Company and its subsidiaries.
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