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Part]. — Financial Information

Item 1. Financial Statements

TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED CONDENSED BALANCE SHEETS
JUNE 30, 2010 (UNAUDITED) AND DECEMBER 3i, 2009

(In Thousands)
JUNE 34, DECEMBER 31,
2010 2009
ASSETS
Cash and Cash Equivalents 303,212 $ 348,309
Restricted Cash 23,523 -
Accounts Receivable, including retainage 1,193,315 1,088,386
Costs and Estimated Earnings in Excess of Billings 120,280 145,678
Deferred Income Taxes 1,369 1,370
Other Current Assets 37,345 30,811
Total Current Assets 1,679,044 1,614,554
Long-term Investments 100,316 101,201
Property and Equipment {net of Accumulated Depreciation
of $73,045 in 2010 and $67.256 in 2009) 353,506 348,821
Other Assets;
Goodwil 602,471 602,471
Intangible Assets, net 130,031 134,327
Other 17,303 19,280
2,882,691 $ 2,820,654
LIABILITIES AND STOCKHOLDERS® EQUITY
Current Maturities of Long-term Debt 31,014 $ 31,334
Accounts Payable, including retainage 950,492 990,551
Billings in Excess of Costs and Estimated Earnings 259,963 187,714
Accrued Expenses G2.864 101,837
Total Current Liabilities 1,334,333 1,311,436
Long-term Debt, [ess current maturities included above 82,939 84,771
Deferred Income Taxes 78,150 78,977
Other Long-term Liabitities 50,789 57,044
Contingencies and Commitments - -
Stockholders® Equity:
Common Stock - §1 par value: 75,000,000 shares authorized,

Shares issued and outstanding: 48,595,682 and 48,538,982, respectively 48,596 48.539
Additional Paid-in Capital 1,007,327 1,012,983
Retained Earnings 313,719 260,121
Accumulated Other Comprehensive Loss (33,222} (33,217

Total Stockholders' Equity 1,336,480 1,288,426

2,882,651 § 2,820,654

The accompanying notes are an integral part of these conselidated condensed financial statements.
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TUTOR PERINI CORPORATION AND SUBSIDIARIES

CONSOLIDATED CONDENSED STATEMENTS OF INCOME (UNAUDITED)
(In Thousands, Except Per Share Data)

Revenues

Cost of Operations

Gross Profit

General and Adminisirative Iixpenses

INCOME FROM CONSTRUCTION OPERATIONS

Other Income (Expense), net
Interest Expense

Income before Income Taxes

Provision for Income Taxes

NET INCOME

BASIC EARNINGS PER COMMON SHARE

DILUTED EARNINGS PER COMMON SHARE

WEIGHTED AVERAGE COMMON SHARES OUTSTANDING:

BASIC
Effect of Dilutive Stock Options and Restricted
Stock Units Outstanding

DILUTED

THREE MONTHS ENDED SIX MONTIS ENDED
JUNE 30, JUNE 30,

2010 2009 2010 26009
914,376 $ 1,382,748 1,779,451 $ 2,901,030
815,461 1,274,535 1,604,406 2,685,907

98,912 108,213 175,045 215,123
43,061 44,453 85,037 88,729
55,851 63,760 90,008 126,394
(1,102) 619 (757) 1,885
(3,244) (2,864) (4,765) (4,094)
51,505 61,515 84,486 124,185
(18,780 (22,618) (30.,828) (46,307)
32,725 $ 38,897 53,658 $ 77878
0.67 5 0.80 1.09 $ 161
0.66 $ 0.79 1.09 $ 1.59
49,001 48,521 49,013 48,518
535 476 436 450
49,536 18,997 49,449 49,008

The accompanying notes are an integral part of these consolidated condensed financial statements,



TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENT OF STOCKHOLDERS' EQUITY (UNAUDITED)
FOR THE SIX MONTHS ENDED JUNE 30, 2010

(In Thousands)
Accumulated
Additional Other
Common Paid-in Retained Comgprehensive
Stock Capital Earnings Laoss Total

Balance - December 31, 2009 $ 48,539 $ 1,012,983 $ 260,121 $ (33,217 $ 1,288,426
Net mcome - - 53,658 - 53,6358
Other comprehensive income (loss):

Foreign currency translation - - - (5) (5)
Teotal comprehensive income ] 53,653
Common Stock repurchased under

share repurchase program (617) (10,583} - - {11,200)
Tax effect of stock-based compensation - (1,939) - - (1,939}
Stock-based compensation expense - 7,477 - - 7.477
Issuance of Common Stock, net 674 (611) - . 63
Balance - June 30, 2010 3 48,596 b 1,007,327 $ 313,779 $ (33,222) $  1,336.480

The accompanying notes are an integral part of these consolidated condensed financial statements.



TUTOR PERINI CORPORATION AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS (UNAUDITED)
FOR THE SIX MONTHS ENDED JUNE 30, 2010 AND 2009

(In Thousands)
SIX MONTHS ENDED
June 30,
20140 2009
Cash Flows from Operating Activities:
Net Income b 33,658 $ 77.878
Adjustments to reconcile Net Income to net cash from operating activitics:
Depreciation and amortization 15,889 20,632
Stock-based compensation expense 7.477 4,295
Adjustment of investments to fair value 182 27
Deferred Income Taxes (2,124) {4,685)
Loss cn sale of equipment 434 318
Loss on land held for sale - 168
Other Long-term Liabilities (3,077) (34,025)
Changes in other components of working capital (59,755 (105,118)
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES $ 12,684 $ (40,558)
Cash Flows from Investing Activities:
Business acquisition related payments 5 (6,734) $ (6,900}
Acquisition of Property and Equipment (8.509) {19,408)
Proceeds from sale of Property and Equipment 808 992
Investment in land held for sale - (699)
Proceeds from sale of available-for-sale securities 525 3,600
Increase in Restricted Cash (23,523) -
Investment in other activitics (146) 520
NET CASH USED IN INVESTING ACTIVITIES $ (37,579) $ (21,895)
Cash Flows from Financing Activities:
Proceeds from Debt 3 8,724 $ 138,182
Repayment of Debt (16,181 (10,602)
Common Stock repurchased under share repurchase program (FL,200) -
Issuance of Commen Stock and effect of cashless exercise 63 139
Deferred debt costs (1.608) (317)
NET CASH (USED IN) PROVIDED BY FINANCING ACTIVITIES $ (20,202) $ 127,202
Net (Decrease) Increase in Cash and Cash Equivalents (43,097) 64,749
Cash and Cash Equivalents at Beginning of Year 348,309 386,172
Cash and Cash Equivalents at End of Period $ 303,212 § 450,921
Supplemental Disclosure of Cash Paid During the Period For:
Interest $ 2,868 $ 4,136
Income taxes $ 20,306 3 44335
Supplemental Disclosure of Non-cash Transactions:
Property and Equipment acquired through financing arrangements $ 6,054 § 257

The accompanying notes are an integral part of these consolidated condensed financial statements,



TUTOR PERINI CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

(1) Basis of Presentation

The unaudited consolidated condensed financial statements presented herein include the accounts of Tutor Perini
Corporation {formerly known as Perini Corporation) and its wholly owned subsidiaries (“Tutor Perini” or the
“Company”). The Company’s interests in construction joint ventures are accounted for using the proportionate
consolidation method. These unaudited consolidated condensed financial statements have been prepared in accordance
with the instructions to Form 10-Q and do not include all of the information and note disclosures required by accounting
principles generally accepted in the United States of America. These statements should be read in conjunction with the
financial statements and notes thereto included in the Company's Annual Report on Form 10-K for the year ended
December 31, 2009. In the opinion of management, the accompanying unaudited consolidated condensed financial
statements include all adjustments, consisting only of normal recurring adjustments, necessary to present fairly the
Company's financial position as of June 30, 2010 and December 31, 2009, results of operations for the three and six
month periods ended June 30, 2010 and 2609, and cash flows for the six month periods ended Tune 30, 2010 and 2009.
The results of operations for the six month period ended June 30, 2010 may not be indicative of the results that may be
expected for the year ending December 31, 2010 because, among other reasons, such results can vary depending on the
timing of progress achieved and changes in estimated profitability of projects being reported.

The Company considers events or transactions that occur after the balance sheet date but before the financial statements
are issued to provide additional evidence relative to certain estimates or to identify matters that require additional
disclosures.

(2) Significant Accounting Policies

The significant accounting policies followed by the Company and its subsidiaries in preparing its consolidated financial
statements are set forth in Note 1 to such financial statements included in the Company’s Annual Report on Form 10-K
for the year ended December 31, 2009. The Company has made no significant changes to these policies during 2010.

In January 2010, the Financial Accounting Standards Board (the “FASB”) issued a staff position amending existing
guidance for fair value measurements and disclosures in both interim and annual financial statements. This update
requires new disclosures on significant transfers of assets and liabilities between Level 1 and Level 2 of the fair value
hierarchy (including the reasons for these transfers) and the reasons for any transfers in or out of Level 3. Tt also requires
areconciliation of recurring Level 3 measurements and clarifies certain existing disclosure requirements for reporting fair
value disaggregated by class of assets and liabilities rather than each major category of assets and liabilities. This update
is effective for the Company with the interim and annual reporting period beginning January 1, 2010, except for the
requirement to provide the Level 3 activity of purchases, sales, issuances, and settlements on a gross basis, which will
become effective for the Company with the interim and annual reporting period beginning January 1, 201 1. The
Company will not be required to provide the amended disclosures for any previous periods presented for comparative
purposes. Other than requiring additional disclosures, adoption of this update has not and will not have a material effect
on the Company's consolidated financial statements.

(3) Cash, Cash Equivalents and Restricted Cash

Cash and Cash Equivalents as reported in the accompanying Consolidated Condensed Balance Sheets consist of amounts
held by the Company that are available for general corporate purposes and the Company’s proportionate share of
amounts held by construction joint ventures that are available only for joint venture-related uses, including future
distributions to joint venture partners. Restricted Cash is held to secure insurance-related contingent obligations, such as
insurance claim deductibles, in lieu of letters of credit. At June 30, 2010 and December 31, 2009, Cash and Cash
Equivalents and Restricted Cash consisted of the following (in thousands):



TUTOR PERINI CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
(continued)

3 Cash, Cash Equivalents and Restricted Cash (continued)

June 30, December 31,
2010 2009
Corporate Cash and Cash Equivalents (1) $ 284,430 5 323,867
Company's share of joint venture Cash and Cash
Equivalents (2) 18,782 24,442
Total Cash and Cash Equivalents $ 303,212 $ 348,309
Restricted Cash $ 23,523 b -

(1) Available for general corporate purposes
(2) Available for joint venture purposes, including future distributions to joint venture partners

{4) Fair Value Measurements

The Company measures certain financial instruments, inchuding Cash and Cash Equivalents, such as money market fumds,
at their fair value. The fair value was determined based on a three-tier valuation hierarchy for disclosure of significant
inputs. These hierarchical tiers are defined as follows:

Level 1 —inputs are unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2 —inputs are other than quoted prices in active markets that are either directly or indirectly observable
through market corroboration.

Level 3 — inputs are unobservable inputs in which little or no market data exists, therefore requiring an entity to
develop its own assumptions based on the best information available in the circumstances.



TUTOR PERINI CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
(continued)

(4) Fair Value Measurements (continued)

The following tables provide the assets and liabilities carried at fair value measured on a recurring basis as of June 30,
2010 and December 31, 2009 (in thousands):

Fair Value Measurements at June 30, 2010 Using

Quoted Significant
Total prices in other Significant
Carrying active observable unobservable
Value at markets inputs inputs
June 30, 2010 (Level 1) (Level 2) (Level 3)
Cash and Cash Equivalents (1)  $ 303,212 $ 303212 $ - $ -
Restricted Cash (1) 23,523 23,523 - -
Short-term Investments (2) 75 75 - -
Long-term Investments —
Axction rate securities (3) 100,316 - - 100,316
Total $ 427,126 5 326,810 $ - $ 100,316
Fair Value Measurements at December 31, 2009 Using
Total Quoted Significant
Carrying prices in other Significant
Value at active observable unobservable
December 31, markets inputs inputs
2009 (Level 1) (Level 2) (Level 3)
Cash and Cash Equivalents (1)  § 348,309 $ 348309 $ - $ -
Restricted Cash (1) - - - -
Short-term Investments (2) 76 76 - -
Long-term Investments —
Auction rate securities (3) 101,201 - - 101,201
Total 8 449,586 $ 348,385 $ - $ 101,201
{1 Cash, Cash Equivalents and Restricted Cash consist primarily of money market funds with original maturity dates of
three months or less, for which fair value is determined through quoted market prices.
(2)  Short-term Investments are included in Other Current Assets and consist of an S&P 500 index mutual fund for
which fair value is determined through quoted market prices.
(3)  AtlJune 30,2010, the Company had $100.3 million invested in auction rate secuzities (“ARS™) which the Company

considers as available-for-sale. The majority of the ARS held by the Company at June 30, 2010, are in securities
colfateralized by student toan portfolios, totaling $74.4 million, which are guaranteed by the U.S. government.
Additional amounts totaling $17.9 million are invested in securities coflateralized by student loan portfolios, which
are privately insured. The remainder of the securities, totaling $8.0 million, is invested in tax-exempt bonds. At
December 31, 2009, the Company had $101.2 million invested in ARS which included $93.2 million in securities
collateralized by student loan portfolios ($75.3 million guaranteed by the U.S, government and $17.9 millicn
privately insured) and $8.0 million invested in tax-exempt bonds. Substantially all ofthe Company’s ARS are rated
AAA or Aza. The Company estimated the fair value of its ARS utilizing an income approach valuation model
which considered, among other items, the following inputs: (i) the underlying structure of each security; (ii) the
present value of future principal and interest payments discounted at rates considered to reflect current market
conditions; and (iii) consideration of the probabilities of default or repurchase at par for cach period. As aresultof
the fair valuation analysis performed, the Company recorded a pre-tax impairment charge of $0.4 million during the
three months ended June 30, 2010. This charge was deemed to be other-than-temporary and was recorded as a
charge against income.



TUTOR PERINI CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
(continued)

(4) Fair Value Measurements (continued)

Assets measured at fair value on a recurring basis using significant unobservable inputs (Level 3) during the three and six
month periods ended June 30, 2010 and 2009 are as follows (in thousands):

Auction Rate
Securities
Balance at December 31, 2009 $ 101,201
Settlements (375)
Balance at March 31, 2010 100,826
Settlements (150
Impairment charge included in Other Income (Expense), net (360)
Balance at June 30, 2010 ' $ 100,316
Auction Rate
Securities
Balance at December 31, 2008 $ 104,779
Settlements (1,350)
Balance at March 31, 2009 103,429
Settlements (2,250)
Reversal of impairment charge included in Other Income (Expense), net 22
Balance at June 30, 2009 b 101,201

Due to the Company’s belief'that the market for both government-backed and privately insured student loans, as well
as for tax-exempt municipal bonds, may take in excess of twelve months to fully recover, the Company has classified
its $100.3 million investment in these securities as non-current and this amount is included in Long-term Investments in
the Consolidated Condensed Balance Sheets at June 30, 2010.

The carrying amount of Cash and Cash Equivalents approximates fair value due to the short-term nature of these items.
The cartying value of receivables, payables, long-term debt and other amounts arising out of normal contract activities,

including retentions, which may be settled beyond one year, is estimated to approximate fair value.

(5) Goodwill and Other Intangible Assets

There were no changes in the carrying amount of Goodwill during the six month period ended June 30, 2010 as shown in
the table below (in thousands):

Management
Building Civil Services Total
Gross Goodwill $ 401,744 $ 300,987 $ 66,638 $ 769,369
Accumulated impairment (146,847) - (20,051) (166,898)
Balance at December 31,2009  § 254,897 $ 300,987 $ 46,587 $ 602,471
Balance at June 30, 2010 p 254,897 5 300,987 $ 46,587 3 602,471
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
{continued)

(5) Goodwill and Other Intangible Assets (continued)

Other Intangible Assets consist of the following (in thousands):

As of June 30, 2010

Accumulated Net Carrying

Cost Amortization Value
Trade names $ 96,150 5 - 8 96,150
Contractor license 5,320 - 5,320
Customer relationships 31,700 (5,679 26,021
Construction contract backlog 33,340 (30,900) 2,440
Non-compete agreements 2,400 (2,280) 120
Total 5 168,910 b (38,859) 5 130,051

As of December 31, 2009

Accumulated Net Carrying

Cost Amortization Value
Trade names $ 96,150 $ - $ 96,150
Contractor license 5,320 - 5,320
Customer relationships 31,700 {4,243) 27,457
Construction contract backlog 33,340 (28,300) 5,040
Non-compete agreements 2,400 (2,040) 360
Total $ 168,910 $ (34,583) $ 134,327

Amortization expense for the three and six month periods ended June 30, 2010 was $2.0 million and $4.3 million,
respectively. Amortization expense for the three and six month periods ended June 30, 2009 was $4.9 million and $10.1
million, respectively. As of June 30, 2010, amortization expense is estimated to be $3.6 million for the remainder of
2010, $3.3 million in 2011, $2.9 million in 2012, $2.9 million in 2013, $2.9 million in 2014 and $13.0 million thereafter.

(6) Contingencies and Commitments

The Company and certain of its subsidiaries are involved in litigation and are contingently liable for commitments and
performance guarantees arising in the ordinary course of business. The Company and certain of its clients have made
claims arising from the performance under its contracts, The Company recognizes certain significant claims for recovery
of incurred cost when it is probable that the claim will result in additional contract revenue and when the amount of the
claim can be reliably estimated. Several matters are in the litigation and dispute resolution process. The following
discussion provides a background and current status of these matters.

Tutor-Saliba-Perini Joint Venture vs. Los Angeles MTA Matter

Tutor-Saliba-Perini (“Joint Venture™) filed a complaint in the Superior Court of the State of California for the County of
Los Angeles against the Los Angeles County Metropolitan Transportation Authority (“LAMTA™), seeking to recover
costs for extra work required by LAMTA in connection with the construction of certain tunnel and station projects. In
1999, LAMTA countered with civil claims under the California False Claims Act (“CFCA™) against the Joint Venture,
Tutor-Saliba and the Company jointly and severally (together, “TSP™),

11



TUTOR PERINI CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
(continued)

(6) Contingencies and Commitments (continued)

The court has granted certain Joint Venture motions and LAMTA capitulated on others which reduced the number of
false claims LAMTA may seek and Emited LAMTA’s claims for damages and penalties. In 2009, the court ruled that
LAMTA could not proceed with its breach of contract claims unless it can prove the contracts are constitutional under a
“strict scrutiny” standard. LAMTA has informed the court it will drop the contract claims. During the second quarter of
2010, the court granted the Joint Venture’s motion against LAMTA regarding witness tampering, issued an order to show
cause regarding criminal and ¢ivil contempt on the part of LAMTA, and also issued a ruling referring an evidentiary
matter to the Attorney General of the State of Californiarelating to a ¢riminal investigation into whether or not LAMTA
and its attorneys provided false testimony and tampered with a witness. The court has set the remainder of the case to be
tried in September 2010,

The ultimate financial impact of the lawsuit is not yet determinable. Therefore, no provision for loss, if any, has
been recorded in the financial statements.

Perini/Kiewit/Cashman Joint Venture-Central Artery/Tunnel Project Matter

Perini/Kiewit/Cashman Joint Venture (“PK.C™) a joint venture in which the Company holds a 56% interest and is the
managing pariner, is currently pursuing a series of claims, instituted at different times over the course of the past ten
years, for additional contract time and/or compensation against the Massachusetts Highway Department (“MHD™) for
work performed by PKC on a portion of the Central Artery/Tunnel project in Boston, Massachusetts. During
constryction, MHD ordered PKC to perform changes to the work and issued related direct cost changes with an estimated
value, excluding time delay and inefficiency costs, in excess of $100 million. In addition, PKC encountered a number of
unforeseen conditions during construction that greatly increased PKC’s cost of performance. MHD has asserted
counterclaims for liquidated damages.

Certain of PKC’s claims have been presented to a Disputes Review Board (“DRB”™) which consists of three construction
experts chosen by the parties. To date, the various DRB panels have issued eight awards and several interim decisions in
favor of PKC’s claims, amounting to total binding awards to PKC in excess of $100 million.

It is PKC’s position that the remaining claims to be decided by the DRB on a binding basis have an anticipated value of
approximately $28 million, plus interest. Hearings before the DRB occurred throughout 2009 and are scheduled to
continue during 2010,

Management has made an estimate of the total anticipated recovery on this project and itis included in revenue recorded
to date. To the extent new facts become known or the final recovery included in the claim settlement varies from the
estimate, the impact of the change will be reflected in the financial statements at that time.

Long Island Expressway/Cross Island Parkway Matter

The Company reconstructed the Long Island Expressway/Cross Island Parkway Interchange for the New York State
Department of Transportation (the “NYSDOT"). The $130 million project (the “Project”) was substantially completed in
January 2004 and was accepted by the NYSDOT as finally complete in February 2006,

The Company is seeking relief from the NYSDOT for the delay and extra work it experienced on the Project. In April
2009, the Company made a presentation of its position to the NYSDOT regarding additional relief it secks from the
NYSDOT. In June 2010, the Company requested that NYSDOT close-out the Project, after which the NYSDOT notified
the Company that it wilt conduct an audit of the Company’s costs under the project. To date the parties have been unable
to reach a seftlement agreement.

12



TUTOR PERINI CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
(continued)

{(6) Contingencies and Commitments (continued)

Management has made an estimate of the total anticipated recovery on this project and it is included in revenue recorded
to date. To the extent new facts become known or the final recovery included in the claim settlement varies from the
estimate, the impact of the change will be reflected in the financial statements at that time.

Queensridge Matter

Perini Building Company, Inc. (“PBC”) was the general contractor for the construction of One Queensridge Place, a
condominium project in Las Vegas, Nevada. The developer of the project, Queensridge Towers, LLC / Executive Home
Builders, Inc. (“Queensridge™), has failed to pay PBC for work which PBC and its subcontractors performed on the
project. Queensridge has alleged that PBC and its subcontractors are not due amounts sought and that it has back charges
from incomplete and defective work,

Queensridge filed a motion to stay the arbitration in order to pursue its appeal of the Clark County District Court’s
spoliation ruling. PBC filed its answer to Queensridge’s appeal in the Nevada Supreme Court and the court granted
PBC’s motion and ruled that its lien is in technical compliance with state statute.

PBC filed an amended arbitration demand, asserting $35 million in claims against Queensridge for liens, contract and
punitive damages.

Management has made an estimate of the total anticipated recovery on this project and it is included in revenue recorded
to date. To the extent new facts become known or the final recovery included in the claim settlement varies from the
estimate, the impact of the change will be reflected in the financial statements at that time.

Gaylord Hotel and Convention Center Matter

In 2005, Gaylord National, LLC (“Gaylord™), as Owner, and Perini Building Company, Inc. / Tompkins Builders, Joint
Venture (“PTIV™), as Construction Manager, entered into a contract to construct the Gaylord National Resort and
Convention Center (the “Project”) in Maryland. PTJV is pursuing an insurance claim related to work performed by
Banker Steel Company, Inc. (“Banker Steel”), a subcontractor. In November 2009, PTJV filed suit against Factory
Mutual Insurance Co. (“FM”) in the Maryland federal district court alleging FM breached the insurance contracts and for
declaratory judgment with respect to the insurance coverage. Pursuant to a separate agreement with Banker Steel, PTIV
will share in any net recovery resulting from Banker Steel’s lawsuit against its supplier which was filed in February 2010
and is pending in the Virginia federal court.

Management has made an estimate of the total anticipated recovery on this project and it is included in revenue recorded
to date. To the extent new facts become known or the final recovery included in the claim settlement varies from the
estimate, the impact of the change will be reflected in the financial statements at that time,

UCLA Westwood Replacement Hospital Matter

This project, which was undertaken by the joint venture of Tutor-Saliba Corporation and Perini Corporation (“TSP”),
involved the construction of a new hospital on the University of California, Los Angeles campus. The project owner is
the University of California at Los Angeles (the “Owner”). The project has been completed.

TSP has filed a lawsuit, in Los Angeles Superior Court, against the Owner on behalf of TSP and its subcontractors. TSP
is seeking $36 million on behaif of itself and $171 million on behalf of its subcontractors. The Owner has filed a Cross
Complaint against TSP, the Company, Tutor-Saliba Corporation, Helix Electric Inc., and others (together “TSP
Defendants”) alleging contract breach and violation of the California False Claims Act. Helix Electric, Inc, (“Helix”)
was a subcontractor to TSP. The Owner is secking $62.2 million for contract breach from the TSP Defendants: $4.3
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
{continued)

(6) Contingencies and Commitments (continued)

million, trebled, for false claims from the TSP Defendants and Helix; and other relief. The subcontractors have filed
lawsuits against TSP seeking the aforementioned $171 million in what are essentially pass through claims to the Owner.
Pursuant to the provisions of TSP’s agreements with its subcontractors, TSP is not responsible to pay subcontractors for
Ovmner-cansed damages. All cases have been deemed related and consolidated. The consolidated cases will be referred
to as “In Re UCLA Westwood Replacement Hospital Cases”. TSP is designated lead plaintiff,

To date this matter has not settled through mediation. Trial is scheduled for February 2011.

Management has made an estimate of the total anticipated recovery on this project and it is included in revenue recorded
to date. To the extent new facts become known or the final recovery included in the claim settlement varies firom the
estimate, the impact of the change will be reflected in the financial statements at that time.

Palomar Pomerado Health Matter

Rudolph and Sletten (“R&S”) was construction manager for Palomar Pomerado Health (“PPH”) regarding its capital
expansion program commencing in 2003 through the end of 2009, Portions of the work were terminated for convenience
by PPH in 2008. PPH audited R&S’s books and records and made an unsubstantiated claim for approximately $5 million
in alleged inappropriate billings.

On December 10, 2009, PPH filed a lawsuit against R&S in the Superior Court of the State of California for the County
of San Dviego. The complaint includes claims for breach of contract, civil fraud and negligent misrepresentation. R&S
filed its cross-complaint against PPH in May 2010, alleging breach of contract and implied covenant of good faith and
fair dealing, promissory estoppel, violation of the Federal Civil Rights Act, and other causes of action. The ultimate
financial impact of the lawsuit is not yet determinable. Therefore, no provision for loss, if any, has been recorded in the
financial statements.

Fontainebleau Matter

Desert Plumbing & Heating Co. (“DPH™), a wholly owned subsidiary of the Company, was the plumbing and mechanical
subcontractor on the Fontainebleau Project in Las Vegas (“Fontainebleaw™), a hotel/casino complex with approximately
3,800 rooms.

In June 2009, Fontainebleau filed for bankruptcy protection, under Chapter 11 of the U.S. Bankruptey Code, in the
Southern District of Florida. Fontainebleau is headquartered in Miami, Florida.

DPH filed liens in Nevada for approximately $42 million, representing its unreimbursed costs to date and lost profits,
including anticipated profits. Other unaffiliated subcontractors have also filed liens. On June 17, 2009, DPH filed suit
against Turnberry West Construction, Inc. (“Turnberry™), the general contractor, in the 8 Judicial District Court, Clark
County, Nevada, seeking damages based on contract theories. On April 2, 2010, the court entered a default judgment in
Tavor of DPH and against Tumberry for Turnberry’s failure to answer the DPH complaint and on May 27, 2010, the court
entered an order on the default judgment in favor of DPH for approximately $45 million. DPH is uncertain as to
Turnberry’s present financial condition.

In Janmary 2010, the Banlxuptey Court approved the sale of the property to Ieahn Nevada Gaming Acquisition, LLC and
this transaction closed in February 2010. Approximately $105 million has been set aside from this sale and is available
for distribution to satisfy the creditor claims based on seniority. The project lender filed suit against the mechanic’s lien
claimants, including DPH, alleging that certain mechanic’s liens are invalid and that all mechanic’s liens are subordinate
to the lender'’s claims against the property. This litigation is pending.
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TUTOR PERINI CORPORATION AND SUBSIDMARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
(continued)

(6) Contingencies and Commitments (continued)

Management has made an estimate of the total anticipated recovery on this project and it is included in revenue recorded
to date. To the extent new facts become known or the final recovery included in the claim settlement varies from the
estimate, the impact of the change will be reflected in the financial statements at that time.

MGM CityCenter Matter

Perini Building Company, Inc., a whoelly owned subsidiary of the Company, contracted with MGM MIRAGE Design
Group (“MGM”) on March 9, 2005 to construct the CityCenter project in Las Vegas, Nevada (the “Project”). The
Project, which encompasses nineteen separate contracts, is a 66-acre urban mixed use development consisting of hotels,
condominiums, retail space and a casino.

The Company achieved substantial completion of the Project on or about December 16, 2009, and MGM opened the
Project to the public on the same date. Approximately $491 million, recorded as contractreceivables, is due and owed to
the Company and its subcontractors. Included in the Compary’s receivables are pass through subconiractor billings for
contract work and retention, and other requests for equitable adjustment for additional work in the amount of $378
million. On March 24, 2010, the Company filed suit against MGM and certain other property owners in the Clark
County District Court alleging (1) breach of contract, (2) breach of the implied covenant of good faith and fair dealing,
(3) torticus breach of'the implied covenant of good faith and fair dealing, (4) unjust enrichment, (5) fraud and intentional
misrepresentation, (6} foreclosure of mechanic’s lien, and (7) claim of priority. OnMarch 29, 2010, the Company filed a
$491 miltion mechanic’s lien against the Project.

In & Current Report on Form 8-K filed by MGM on March 12, 2010, and in subsequent communications issued, MGM
has asserted that it believes it owes substantially less than the claimed amount and that it has claims for losses in
connection with the construction of the Harmon Hotel and is entitled to unspecified offsets for other work on the Project.
According to MGM, the total of the offsets and the Harmon Hotel claims exceed the amount claimed by the Company.
MGM’s filing and subsequent communications do not specify in any detail the basis for MGM?’s belief that it has such
claims against the Company.

On May 14, 2010, MGM filed a counterclaim and third party complaint against the Company and its subsidiary Perini
Building Company. On June 24, 2010, MGM filed its First Amended Third Party Complaint in which MGM removed
certain causes of actions against the Company. On June 28, 2010, the court granted the Company and MGM’s joint
motion to consclidate all subcontractor nitiated actions into the main CityCenter lawsuit, Trial is scheduled for
September 201 1.

In public statement, MGM asserted its intent to enter into settlement discussions directly with subcontractors under
contract with the Company. The Company disputes MGM’s ability to seftle with subcontractors directly without the
Company’s approval. In the event MGM reaches a settlement with subcontractors for amounts less than cunrently due
and the settlement is agreed to by the Company, the Company will recduce amounts mcluded in revenues, cost of
construction operations, accounts receivable and accounts payable for the reduction in subcontractor pass through
billings, which we would not expect to have an impact on recorded profit.

With respect to alleged losses at the Harmon Hotel, the Company has contractual indemnities from the responsible
subcontractor, as well as existing insurance coverage that it expects will be available and sufficient to cover any liability
that may be associated with this matter. The Company is not aware of a basis for other claims that would amount to
material offsets against what MGM owes to the Company.
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TUTOR PERINI CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
(continued)

(6) Contingencies and Commitments (continued)

Management has made an estimate of the total anticipated recovery on this project and it is included in revenue recorded
to date. To the extent new facts become known or the final recovery included in the claim settlement varies from the
estimate, the impact of the change will be reflected in the financial statements at that time.

Honeywell Street/Queens Boulevard Bridges Matter

In 1999, the Company was awarded a contract for reconstruction of the Honeywell Street/Queens Boulevard Bridges (the
“Project”) for the City of New York (the “City™). In June 2003, after substantial completion of the Project, the Company
initiated an action to recover $8.75 million in claims from the City on behalf of itself and its subcontractors. In February
2010, the Company initiated a second action in the Supreme Court of the State of New York to recover an additional $0.7
million in claims against the City for unpaid retention. On March 18, 2010, the City filed counterclaims for $74.6 million
and other relief, alleging fraud in connection with the Disadvantaged Business Enterprise (“DBE”) requirements for the
Project. On May 18, 2010, the Company served the City with its response to the City’s counterclaims and affirmative
defenses. No trial date has been set.

The Company does not expect this matter to have any material adverse effect on its consolidated financial statements.
Westgate Planet Hollywood Matter

Tutor-Saliba Corporation, a wholly owned subsidiary of the Company, contracted to construct a time share development
in Las Vegas (the “Project™) which was substantially completed on December 11, 2009, The Company’s claims against
the owner, Westgate Planet Hollywood Las Vegas, LLC (“WPIT™), relate to unresolved owner change orders and other
claims, The Company filed a lien on the project on April 8, 2010 in the aimount of $19.3 million, and filed its complaint
on May 10, 2010 with the District Court, Clark County, Nevada. Included inthe Company’s receivables are pass through
subcontractor billings for contract work and retention of approximately $11.2 million. Several subcontractors have also
recorded liens, some of which have been released by bonds and some of which have been released as a result of
subsequent payment.

Management has made an estimate of the total anticipated recovery on this project and it is inciuded in revenue recorded
to date. To the extent new facts become known or the final recovery included in the claim settlement varies from the

estimate, the impact of the change will be reflected in the financial statements at that time.

(7y Common Stock Repurchase Program

On March 19, 2010, the Company’s Board of Directors extended a program to repurchase up to $100 million of the
Company’s Common Stock through March 31, 2011. Under the terms of the program, the Company may repurchase
shares in open market purchases or through privately negotiated transactions. The Company expects to use cash on hand
to fund repurchases of its Common Stock. Stock repurchases will be conducted in compliance with the safe harbor
provisions of Rule 10b-18 under the Securities Exchange Act of 1934, as amended. The timing and amount of any
repurchase will be based on management’s evaluation of market conditions, business considerations and other factors.
Repurchases also may be made under a 10b5-1 plan which permits Common Stock to be purchased when the Company
would otherwise be prohibited from doing so under insider trading laws.

The share repurchase program does not obligate the Company to repurchase any dollar amount or number of shares ofits
Common Stock and the program may be extended, modified, suspended or discontinued at any time, at the Company’s
discretion. During the three month period ended June 30, 2010 the Company repurchased 617,091 shares under the
program for an aggregate purchase price of $11.2 million. There were no repurchases made during 2009 or the three
month
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(7) Common Stock Repurchase Program (continued)

period ended March 31, 2010. There was $57 million remaining under the program as of June 30, 2010. Subsequent to
June 30, 2010 and through the date of this report, the Company repurchased 1,547,749 shares under a 10b5-1 plan
adopted by the Company on July 18, 2010, for an aggregate purchase price of $28.2 million, leaving $28.8 million
remaining under the program,

(8) Stock-Based Compensation

For the three and six month periods ended June 30, 2010, the Company recognized total compensation expense of $3.6
million and $7.5 million, respectively, related to stock-based compensation awards, which is included in General and
Administrative Expenses in the Consolidated Condensed Statements of Income.

Restricted Stock Awards

Restricted stock awards generally vest subject to the satisfaction of service requirements or the satisfaction of both
service requirements and achievement of certain pre-established pre-tax income performance targets. Upon vesting, each
award is exchanged for one share of the Company’s Common Stock. As of Iume 30, 2010, the Compensation Committee
has approved the grant of an aggregate of 3,767,500 restricted stock awards to eligible pariicipants.

During the six month period ended June 30, 2010, the Compensation Committee approved the award of 25,000 restricted
stock awards, including 16,667 restricted stock awards for which a grant date fair value cannot be determined currently
because the related performance targets for firture years have not yet been established. The Compensation Committee
also established the respective pre-tax income performance targets for the second tranche of 150,000 restricted stock
awards awarded during the second quarter of 2009 and 50,000 restricted stock awards awarded during the third quarter of
2009. The grant date fair value is determined based on the closing price of the Company’s Common Stock on the date
the awards were made by the Compensation Commitiee or on the date the performance criteria is determined, where
applicable.

For the three and six month periods ended June 30, 2010, the Company recognized compensation expense of $2.7 million
and 8$5.5 million, respectively, related to restricted stock awards. As of June 30, 2010 there was $17.1 million of
unrecoghized compensation cost related to the unvested awards which, absent significant forfeitures in the fitture, is
expected to be recognized over a weighted average period of approximately 2.9 years. A summary of restricted stock
awards activity under the Plan for the six months ended June 30, 2010 is as follows:

Weighted Average Aggregate
Number Grant Date Intrinsic
of Shares Fair Value Value
Granted and Unvested - January 1, 2010 1,717,501 $ 24.05 $ 31,052,418
Vested (610,001) 19.09 11,644,919
Granted 208,333 20.44 3,433,328
Forfeited (25,000) 26.19 -
Total Granted and Unvested 1,290,833 21.42 21,272,928
Approved for grant 516,667 (a) 8,514,672
Total Awarded and Unvested - June 30, 2010 1,807 500 n.a. 29,787,600

{a) Grant date fair value cannot be determined currently because the related performance targets for future years
have not yet been established by the Compensation Committee.

The outstanding unvested awards at June 30, 2010 are scheduled to vest as follows, subject where applicable to the
achievement of performance targets. As described above, certain performance targets are not yet established.

17



TUTOR PERINI CORPORATION AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

(continued)
(8) Stock-Based Compensation (continued)
Number
Vesting Date of Awards
2010 50,000
2011 233,333
2012 233,333
2013 1,140,834
2014 150,000
Total 1,807,500

Approximately 100,000 of the unvested awards will vest based on the satisfaction of service requirements and 1,707,500
will vest based on the satisfaction of both service requirements and the achievement of pre-tax income performance
targets.

Stock Options

There were no stock options granted during the six months ended June 30, 2010; however, the Compensation Committes
did establish the respective pre-tax income performance target for the second tranche 0f 150,000 stock options awarded
during the second quarter of 2009. The exercise price of the options previously awarded is equal to the closing price of
the Company’s Common Stock on the date the awards were made by the Compensation Committee. The options expire
on May 28, 2019.

For the three and six month perieds ended June 30, 2010, the Company recognized compensation expense of $0.9 million
and $2.0 million, respectively, related to stock option grants. As of June 30, 2010, there was $6.6 million of
unrecognized compensation expense related to the outstanding options which, absent significant forfeitures in the fiure,
is expected to be recognized over a weighted average period of approximately 3.0 years. A summary of stock option
activity under the Plan for the six months ended June 30, 2010 is as follows:

Weighted Average

Number Grant Date Exercise
of Shares Fair Value Price
Total Awarded and Outstanding - January 1, 2010 935,000 $ 11.42 $ 20.51
Granted 150,000 9.79 20.44
Forfeited {25,000} 14.84 26.19
Total Granted and Outstanding 1,060,000 11.11 20,36
Approved for grant 450,000 (a) 20.33
Total Awarded and Outstanding - June 30, 2010 1,510,000 n.a. 20.35

(a) Grant date fair value cannot be determined currently because the related performance targets for future years
have not yet been established by the Compensation Committee.

The outstanding eptions had an intrinsic value of $1.3 million and a weighted average remaining contractual life of
8.4 years at June 30, 2010. There were 150,000 options exercisable at June 30, 2010.

The fair value of the secend tranche of the 2009 awards was determined using the Black-Scholes-Merton option
pricing model using the following key assumptions:
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(continued)
(8) Stock-Based Compensation (continued)
Risk-free interest rate 2.65%
Expected life of options 5.7 years
Expected volatility of underlving stock 48.38%
Expected quarterly dividends (per share) $0.00

(9 Financial Commitments

On September 8, 2008, the Company entered into a Third Amended and Restated Credit Agreement (the “Credit
Agreement”). The Credit Agreement was amended by a Joinder Agreement dated February 13, 2009, executed by Daniel
J. Keating Company, by a First Amendment dated as of February 23, 2009 and by a Second Amendment dated J: anuary
13, 2010 (collectively, the “Amended Credit Agreement”). The Amended Credit Agreement allows the Company to
borrow up to $203 million on a revolving credit basis (the “Revolving Facility™), with a $50 million sublimit for letters of
credit, and an additional $107 million under a supplementary facility (the “Supplementary Facility”) to the extent that the
$205 million base facility has been fully drawn. Subject to certain conditions, the Company has the option to increase the
base facility by up to an additional $45 million. In addition, the Amended Credit Agreement provides that the
Supplementary Facility shall be reduced upon the sale of all or any portion of the $107 million face vahie of auction rate
securities held in the Company’s investment portfolio as of January 13, 2010. Subsequentto J anuary 13, 2010 but prior
to June 30, 2010, the Company sold auction rate securities with a face value in the amount of $0.5 million. Subsequent to
June 30, 2010 the Company sold $0.4 million. Any outstanding loans under the Revolving Facility mature on February
22,2012 unless extended pursuant to the terms of the Amended Credit Agreement. On July 16, 2010 the Company
extended the maturity date of the Supplemental Facility such that any outstanding loans mature on February 22, 2012,
coterminous with the Revolving Facility.

The Amended Credit Agreement requires the Company to comply with certain financial and other covenants including
minimum net worth, minimum asset coverage, minimum fixed charge coverage and maximum leverage ratios. The
Company was in compliance with the covenants of the Amended Credit Agreement as of June 30, 2010.

In March 2010, the Company obtained three loans totaling $9.4 million, which are collateralized by construction
equipment owned by the Company. The terms of the loans include equal monthly instaltments inclusive of principal and
interest at an interest rate of 4.25% payable over a five-year period, which began in April 2010.

During the second quarter of 2010, the Company obtained a loan for $2.1 million, collateralized by construction
equipment. The terms of the loan include equal monthly installments inclusive of principal and interest at an interest rate
of 4.25% payable over a five-year period, which began in May 2010. The Company obtained a second loan for $3.3
million which was used to finance insurance-related obligations. The terms of the loan include equal monthly
installments inclusive of principal and interest at an interest rate of 3.48% over a 12 month term, which began in June
2010.

The Comparny had no outstanding borrowings under its available revolving credit facilities as of June 30, 2010 and
December 31, 2009. The Company utilized the revolving credit facility for letters of credit in aggregate amounts of $0.2
million and $20.5 million as of June 30, 2010 and December 31, 2009, respectively. Accordingly, at June 30, 2010, the
Company had $311.4 million available to borrow under the Amended Credit Agreement, including the Supplementary
Facility.
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(19) Earnings per Common Share

Basic earnings per common share were computed by dividing net income by the weighted average number of common
shares outstanding. Diluted earnings per commeon share was similarly computed after giving consideration to the dilutive
effect of stock options and restricted stock awards outstanding on the weighted average number of common shares
outstanding. The computation of diluted earnings per common share for the three and six month periods ended June 30,
2010 excludes the antidilutive effect of 585,000 stock options. There were 1,467,500 antidilutive securities for the three
and six month periods ended June 30, 2009, which consisted of restricted stock awards and stock options.

(11) Business Segments

The following tables set forth certain business segment information relating to the Company’s operations for the
three and six month periods ended June 30, 2010 and 2009 (in thousands):

Three Months Ended June 30, 2010 Three Months Ended June 30, 2009

Income from Income from

Construction Construction

Revenues Operations Revenues Operations

Building $ 063,157 5 29,686 b 1,215,982 3 38,153
Civil 197,431 29,720 97,229 21,688
Management Services 53,788 6,848 69,537 14,196
914,376 66,254 1,382,748 74,037
Corporate * - (10,403) - (10,277)
Total $ 914,376 $ 55,851 b 1,382,748 3 03,760

Six Months Ended June 30, 2010 Six Months Ended June 30, 2009

Income from Income from

Construction Construction

Revenues Operations Revenues Operations

Building $ 1,349,44] b 61,996 5 2,558,919 $ 81,418
Civil 322,091 38.010 186,574 34,399
Management Services 107,919 9,941 155,537 29,841
1,779,451 109,947 2,901,030 145,658
Corporate * - (19,939) - (19,264)
Total 3 1,779,451 5 90,008 $ 2,901,030 b 126,394

* Consists primarily of corporate general and administrative expenses.

(12) Emplovee Pension Plans

The Company has a defined benetit pension plan and an unfunded supplemental retirement plan. Effective Iime 1, 2004,
all benefit accruals under the Company’s pension plan were frozen; however, the current vested benefit was preserved.
The pension disclosure presented below includes aggregated amounts for both of the Company’s plans. The following
table sets forth the net periodic benefit cost by component for the three and six month periods ended June 30, 2010 and
2009 (in thousands);
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(continued)
(12) Employee Pension Plans (continued)
Three Months Six Months
Ended June 30, Ended June 30,
2010 2009 2010 2009
Interest cost $ 1,139 $ 1,162 $ 2,279 $ 2,324
Expected return on plan assets {1,241 (1,219) (2,483) (2,438)
Amortization of net loss 612 473 1.224 946
Net periodic benefit cost 3 510 $ 416 $ 1,020 $ 832

The Company contributed $0.5 million and $0.6 million to its defined benefit pension plan in January 2010 and April
2010, respectively. The Company expects to contribute an additional $2.4 million to its defined benefit pension plan
during the remainder of fiscal year 2010.

(13) Related Pariv Transactions

The Company leases certain facilities from Ronald N. Tutor, the Company’s Chairman and Chief Executive Officer, and
an affiliate owned by Mr. Tutor under non-cancelable operating lease agreements with monthly payvments of $0.2 million,
which increase at 3% per annum beginning August 1, 2009 and expire on July 31, 2016. Lease expense for these leases,
recorded on a straight-line basis, was $1.2 million for each of the six month periods ended June 30, 2010 and June 30,
2009 and $0.6 million for each of the three month periods ended June 30, 2010 and June 30, 2009,

The Vice Chairman of O&G Tndustries, Inc. (“O&G™) is a director of the Company. O&G has participated in joint
ventures with the Company which have all been substantially completed. The Company’s share of revenues related to
these joint ventures amounted to $6 thousand (or less than 1%) and $0.8 million (or less than 1%6) for the six months
ended June 30, 2010 and 2009, respectively, and $0 and $0.1 million for the three months ended June 30, 2010 and 2009,
respectively. O&G’s cumulative holdings of the Company’s stock as of June 30, 2010 and June 30, 2009 were 600,000
shares, or 1.23% of total common shares outstanding at June 30, 2010.
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Itern 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discusses our financial position at June 30, 2010, and the results of our operations for the three and six
month periods ended June 30, 2010, and should be read in conjunction with: (1) the unaudited consolidated condensed
financial statements and notes contained herein, and (2) the consolidated financial statements and accompanying notes to
out Annual Report on Form 10-K for the fiscal vear ended December 31, 2009,

Overview

We were incorporated in 1918 as a successor to businesses that had been engaged in providing construction services
since 1894. We provide diversified general contracting, construction management and design-build services to private
clients and public agencies throughout the world. Our construction business is conducted through three basic segments:
Civil, Building, and Management Services. Our Civil segment specializes in public works construction and the repair,
replacement and reconstruction of infrastructure, including highways, bridges, mass transit systems and water and
wastewater treatment facilities. Our Building segment has significant experience providing services to a number of
specialized building markets, including the hospitality and gaming, transportation, healthcare, municipal offices, sports
and entertainment, educational, correctional facilities, biotech, pharmaceutical and high-tech markets, electrical and
mechanical, plumbing and HVAC services. Our Management Services segment provides diversified construction and
design-build services to the U.S. military and federal government agencies, as well as surety companies and multi-
national corporations in the United States and overseas.

The contracting and management services that we provide consist of general contracting, pre-construction planning and
comprehensive management services, including planning and scheduling the manpower, equipment, materials and
subcontractors required for the timely completion of a project in accordance with the terms and specifications contained
in a construction contract. We also offer self-performed construction services including site work, concrete forming and
placement, steel erection, electrical and mechanical, plumbing and HVAC. We provide these services by using
traditional general contracting arrangements, such as fixed price, guaranteed maximurm price, cost plus fee contracts and
construction management or design-build contracting arrangements. In the ordinary course of our business, we enter into
arrangements with other contractors, referred to as “joint ventures” for certain construction projects. Each of the joint
venture participants is usually committed to supply a predetermined percentage of capital, as required, and to share in a
predetermined percentage of the income or loss of the project. Generally, each joint venture participant is fully liable for
the obligations of the joint venture.

Our operating results for the three months ended June 30, 2010 reflect the execution of our strategy to increase focus on
higher margin public works projects in our Civil and Building segments. Operating profit margins during the second
quarter of 2010 are up from the same period in 2009, reflecting the shift in mix of our active projects. During the second
quarter of 2010, we had an increasing number of projects under construction in our Civil segment, which contributed a
growing share of income from construction operations. Our Building segment operating results reflect the substantial
completion of large hospitality and gaming work in December 2009. Our Management Services segment continues its
focus on new U.S. military work that could enter our backlog this year.

Recent Developments

Extended Maturity Date of Supplemental Facility

On July 16, 2010 we entered into an Extension of the Supplemental Facility under the Third Amended and Restated
Credit Agreement (the “Amended Credit Agreement™). This extension redefines the maturity date of the Supplemental
Facility such that any outstanding loans mature on February 22, 2012, coterminous with our revolving credit facility, For
a description of additional material terms of the Amended Credit Agreement, see Note 9 of Notes to Consolidated
Condensed Financial Statements entitled “Financial Commitments”.
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Common Stock Repurchase Program

On March 19, 2010, our Board of Directors extended the Commeon Stock repurchase program put into place on
November 13,2008. The program allows us to repurchase up to $100 million of our Common Stock through March 31,
2011. Under the terms of the program, we may repurchase shares in open market purchases or through privately
negotiated transactions. The timing and amount of any repurchase will be based on our evaluation of market conditions,
business considerations and other factors. We expect to use cash on hand to fund repurchases of our Common Stock.
Stock repurchases will be conducted in compliance with the safe harbor provisions of Rule 10b-18 under the Securities
Exchange Act of 1934, as amended. Repurchases also may be made under a 10b5-1 plan, which permits Common Stock
to be purchased when we would otherwise be prohibited from doing so under insider trading laws, The share repurchase
program does not obligate us to repurchase any dollar amount or number of shares of our Common Stock, and the
program may be extended, moditied, suspended or discontinued at any time, at our discretion. During the three month
period ended June 30, 2010 we repurchased 617,091 shares under the program for an aggregate purchase price of $11.2
million. There were no repurchases made during 2009 or the three month period ended March 31, 2010. There was $57
million remaining under the program as of June 30, 2010. Subsequent to June 30, 2010 and through the date of this
report, we repurchased 1,547,749 shares under a 10b5-1 plan adopted by the Company on July 18, 2010, for an aggregate
purchase price of $28.2 million, leaving approximately $28.8 million remaining under the program.

Backlog of $4.3 Biilion

Our backlog of uncompleted construction work at June 30, 2010 and December 31, 2009 was approximately $4.3 billion.
Ag anticipated, during the second quarter of 2010 we converted a number of pending awards into backlog across all of
our business segments, Additions to new work during the second quarter of 2010 include approximately $1.0 billion in
out Building segment, $291 million in our Civil segment and $90 million in our Management Services segment. New
awards in the Building segment include a $480 million courthouse in San Diego and a $300 million hospital in northern
California. New awards in the Civil segment include the rehabilitation of the Tappan Zee Bridge and the New Irvington
Tunnel amounting to $149 million and $91 million, respectively, while new awards in the Management Services segment
include $81 million of runway paving work at Andrews Air Force Base in Maryland. In addition, we have pending
awards and prospects for both public and private sector customers that could enter backlog in the near future.

New
Backlog at Business Revenues Backlog at

(dollars in millions) December 31, 2009 Awarded Recognized June 30,2010
Six months ended

Building $ 3,125.8 5 1,278.4 5 (1,3494) $ 3,054.8

Civil 1,001.5 362.7 (322.1) 1,042.1

Management Services 182.9 119.6 {107.9) 194.6
Total $ 4,310.2 8 1,760.7 $ (1,779.4) $ 4,291.5

Critical Accounting Policies

Our significant accounting policies are described in Note 1 of Notes to Consolidated Condensed Financial Statements
included in our Annual Report on Form 10-K for the fiscal year ended December 31, 2009. Our critical accounting
policies are also identified and discussed in Item 7 of our Annual Report on Form 10-K for the fiscal year ended
December 31, 2009. We have made no significant changes to these policies during the six month period ended June 30,
2010.

Impairment of Goodwill and Other Intangibie Assets — On a quarterly basis we consider whether events or changes in
circumstances indicate that assets, including goodwill and intangible assets not subject to amortization, might be
impaired. In conjunction with this analysis, we evaluate whether our current market capitalization is less than our
stockholders’ equity and specifically consider (1) the duration and severity of any decline in market capitalization, (2) a
reconciliation of the implied control premium to a current market control premium, (3) target price assessments by third
party analysts and {4) how current market conditions impact our forecast of future cash flows. We also update our
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assessment of the fair value of each of our reporting units, considering whether our current forecast of future cash flows
are in line with those used in our most recent annual impairment assessment and whether there are any significant changes
in trends or any other material assumption used. As of June 30, 2010 we have concluded that we do not have an
impairment indicator and that the estimated fair value of each reporting unit substantially exceeds its carrying value.

In January 2010, the FASB issued a staff position amending existing guidance for fair value measurements and
disclosures in both interim and annual financial statements. This update requires new disclosures on significant transfers
of assets and liabilities between Level 1 and Level 2 of the fair value hierarchy (including the reasons for these transfers)
and the reasons for any transfers in or out of Level 3. It also requires a reconciliation of recurring Level 3 measurements
and clarifies certain existing disclosure requirements for reporting fair value disaggregated by class of assets and
[iabilities rather than each major category of assets and liabilities. This update is effective for us with the interim and
annual reporting period beginning January 1, 2010, except for the requirement to provide the Level 3 activity of
purchases, sales, issuances, and settlements on a gross basis, which will become eifective for us with the interim and
annual reporting period beginning January 1, 2011. We will not be required to provide the amended disclosures for any
previous periods presented for comparative purposes. Other than requiring additional disclosures, adoption of this update
has not and will not have a material effect on our consolidated financial statements.

Results of Operations

Our operating results decreased during the first six months of 2010 as a result of the substantial completion of large
hospitality and gaming work in 2009 and the continued sluggishness in the overall economy. The first quarter of 2010
was the first full quarter of operating results following the completion of significant integration and organizational
changes, initiated following our merger with Tutor-Saliba Corporation in 2008, which have established a foundation for
long-term snccess as a more diversified general contractor with greater emphasis on public works projects in our Civil
segment and sel-performing a greater level of work in our Building segment. The increase in operating profit margins
during the second quarter of 2010 reflects the shift in mix of our active projects.

Comparison of the Second Quarter Ended June 30. 2010 with the Second Quarter Ended June 30, 2009

For the three months ended June 30, 2010, we recorded Revenues of $914.4 million, Income from Construction
Operations of $55.9 miliion and Net Income of $32.7 million. Diluted earnings per commen share were $0.66 for the
second quarter of 2010, compared to $0.79 for the second quarter of 2009.

Revenues for the
Three Months Ended June 30,

(dollars in millions) 2010 2009 $ Change % Change
Building 8 663.2 b 1,216.0 $ (552.8) (45.5%)
Civil 197.4 97.2 100.2 103.1%
Management Services 53.8 69.5 (15.7) (22.6%)

Total § 914.4 5 1,382.7 $ (468.3) {33.9%)

Overall Reveres decreased by $468.3 million (or 33.9%), from $1,382.7 million in 2009 to $914.4 million in 2010.

This decrease was due primarily to a $552.8 million (or 45.5%) decrease in our Building segment revenues, from
$1,216.0 million in 2009 to $663.2 million in 2010, resulting from the substantial completion of the CityCenter project in
December 2009, which contributed approximately $580 million of revenues to the Building segment during the three
months ended June 30, 2009, as well as other declines in revenues in the hospitality and gaming and private
nonresidential building markets due to continued financing challenges facing some of our customers in our Building
segment. Civil segment revenues increased by $100.2 million (or 103.1%), from $97.2 million in 2009 to $197.4 million
in 2010, due to an increased number of projects under construction in the metropolitan New York area which were
awarded during 2009. Management Services segment revenues decreased by $15.7 million (or 22.6%), from $69.5
million in 2009 to $53.8 million in 2010, due primarily to the completion of several overhead coverage system projects in
Iraq and an airport facility in Guam.
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Income from Construction
Operations for the
Three Months Ended June 30,

{dollars in millions) 2010 2009 § Change % Change
Building $ 297 $ 382 $ 8.5 {22.3%)
Civil 29.7 21.7 8.0 36.9%
Management Services 6.9 14.2 (7.3) (51.4%)
Corporate (10.4) (10.3) (0.1) 1.0%

Total 5 55.9 3 63.8 3 {(1.9) (12.4%)

Overall Income from Construction Operations decreased by $7.9 million (or 12.4%), from $63.8 million in the second
quarter of 2009 to $55.9 million in the second quarter of 2010, due primarily to decreases in our Building and
Management Services segments which were partly offset by an increase in our Civil segment. Building segment income
from construction operations decreased by $8.5 million {(or 22.3%), from $38.2 miltion in the second quarter of 2009 to
$29.7 million in the second quarter of 2010, due primarily to the substantial completion of the CityCenter project in
December 2009, as well as the completion of several other large projects in the hospitality and gaming and private
nonresidential building markets in Las Vegas, California and Pennsylvania, However, our Building segment achieved an
increase in operating margin due to a higher mix of public works projects in 2010 and by increasing the amount of our
self-performed worl, Civil segment income from construction operations increased by $8.0 miilion {or 36.9%), from
$21.7 million in the second quarter of 2009 to $29.7 million in the second quarter of 2010, due primarily to the increase
in revenues discussed above. This increase was partially offset by favorable performance in the second quarter 0of 2009,
as compared to the second quarter of 2010, on several projects in metropolitan New York and California that reached
substantial completion in 2009. Management Services income from construction operations decreased by $7.3 million
(or 51.4%), from $14.2 million in the second quarter of 2009 to $6.9 million in the second quarter of 2010, due primarily
to the decrease in revenues discussed above, partially offset by favorable performance in the second quarter of 2009, as
compared to the second quarter of 2010, upon substantial completion of several overhead coverage system projects in
Iraq and an airport facility in Guam.

Consolidated Other Income, Interest Expense and Provision for Income Taxes

{dollars in millions) June 38, 2610 June 30, 2009 $ Change % Change
Three months ended
Other Income (Expense), net b (1.1) $ 0.6 b (1.7 n.a.
Interest Expense 3.2 29 0.3 10.3%
Provision for Income Taxes 18.8 22.6 (3.8) (16.8%)

On a consolidated basis, Other Income (Expense) decreased by $1.7 million, from income of $0.6 million in 2009 to
expense of $1.1 million in 2010. This decrease was primarily due to a decrease in interest income on our cash
investments due to a lower average investment balance during 2010 as compared to 2009 and a charge recorded in 2010
to adjust our auction rate securities to their fair value. In addition, amortization of deferred debt increased due to costs
related to the amendment of our credit agreement in January 2010. Consolidated Interest Expense increased by $0.3
million (or 10.3%), from $2.9 million in 2009 to $3.2 million in 2010. This increase was primarily due to non-cash
interest recorded in 2010 associated with adjusting our mineral royalties payable to its present value, offset by a reduction
in interest expense due to not borrowing under our credit facility during 2010 as compared to 2009 and a non-recurring
interest charge recorded in 2009. Our consolidated Provision for Income Taxes decreased by $3.8 million (or 16.8%),
from $22.6 million in 2009 to $18.8 million in 2009, due primarily to the decrease in pretax income between the periods.
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Comparison of the Six Months Ended June 30, 2010 with the Six Months Ended June 30, 2009

For the six months ended June 30, 2010, we recorded Revenues of $1,779.4 million, Income from Construction
Operations of $90.0 million and Net Income of $33.7 million. Diluted earnings per common share were $1.09 for the first
six months of 2010, compared to $1.59 for the first six months of 2009.

Revenues for the
Six Months Ended June 30,

(dollars in millions) 2010 2009 $ Change % Change
Building £ 1,349.4 $ 2,558.9 $  (1,2094) (47.3%)
Civil 322.1 186.6 135.5 72.6%
Managemient Services 107.9 155.5 (47.6) {30.6%)

Total 3 1,779.4 $ 2,901.0 $ (1,121.5) (38.7%)

Overall Revenues decreased by $1,121.5 million (or 38.7%), from $2,901.0 million in 2009 to $1,779.4 million in 2010.
This decrease was due primarily to a $1,209.4 million decrease in our Building segment revenues, from $2,558.9 million
in 2009 to $1,349.4 million in 2010, resulting from the substantial completion of the CityCenter project in Diecember
2009, which contributed approximately $1.2 billion of revenues to the Building segment during the six months ended
June 30, 2009, as well as other declines in revenues in the hospitality and gaming and private nonresidential building
markets due to continued financing and economic challenges arising from the current state of the global economy. Civil
segment revenues increased by $135.5 miltion (or 72.6%), from $186.6 million in 2009 to $322.1 million in 2010, due to
an increased number of projects under construction in the metropolitan New York area which were awarded during 2009,
Management Services segment revenues decreased by $47.6 million (or 30.6%), from $155.5 million in 2009 to $107.9
million in 2010, due primarily fo the completion of several overhead coverage system projects in Iraq and an airport
facility in Guam.

Income from Construction

Operations for the
Six Months Ended June 30,

{dollars in millions) 2010 2009 $ Change % Change
Building 5 62.0 by 81.4 $ (19.4) (23.8%)
Civil 38.0 34.4 3.6 10.5%
Management Services 9.9 29.9 (20.0) (66.9%)
Corporate (19.9) (19.3) (0.6) 3.1%

Total 3 90.0 3 126.4 3 (36.4) {28.8%)

Overall Income from Construction Operations decreased by $36.4 million {or 28.8%), from $126.4 million in 2009 to
£90.0 million in 2010, due primarily to decreases in our Building and Management Services segments. Building segment
income from construction operations decreased by $19.4 million (or 23.8%6), from $81.4 million in 2009 te $62.0 million
in 2010, due primarily to the substantial completion of the CityCenter project in December 2009, as well as the
completion of several other large projects in the hospitality and gaming and private nonresidential building markets in
Las Vegas, California and Pennsylvania. However, our Building segment achieved an increase in operating margin due to
a higher mix of public works projects in 2010 and by increasing the amount of our self-performed work. We are
positioned to continue to improve our operating margins through an increased mix of public works projects, which are
predominantly performed under fixed price contracts, and through performing a higher level of self-performed work.
Civil segment income from congtruction operations increased by $3.6 million (or 10.5%), from $34.4 million in 2009 to
$38.0 million in 2010, due primarily to the increase in revenues discussed above. This increase was partially offset by
favorable performance in the second quarter of 2009, as compared to the second quarter of 2010, on several projects in
metropolitan New York and California that reached substantial completion in 2009 and an under absorption of general
and administrative expenses in the early part of 2010 largely related to timing in the start-up of new work . Management
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Services income from construction operations decreased by $20.0 million (or 66.9%), from $2%.9 million 2009 to $9.9
million in 2010, due primarily to the decrease in revenues discussed above and favorable performance achieved in 2009
upon substantial completion of several overhead coverage system projects in Iraq and an airport facility in Guam.

Consolidated Other Income, Interest Expense and Provision for Income Taxes

(dollars in millions) June 30, 2010 June 30, 2009 $ Change % Change
Six months ended
Other Income (Expense), net $ 0. D $ 1.9 $ (2.6) n.a.
Interest Expense 4.8 4.1 0.7 17.1%
Provision for Income Taxes 30.8 46.3 (15.5) (33.5%)

On a consolidated basis, Other Income (Expense), net decreased by $2.6 million, from income of $1.9 million in 2009 to
expense of $0.7 million in 2010, primarily due to a decrease in interest income on our cash fnvestments due to a lower
average investment balance during 2010 as compared to 2009 and a charge recorded in 2010 to adjust our auction rate
securities to their fair value. Inaddition, amortization of deferred debt increased due to costs related to the amendment of
our credit agreement in January 2010. Consolidated Interest Expense increased by $0.7 million (or 17.1%), from $4.1

million in 2009 to $4.8 million in 2010, primarily due to non-cash interest recorded in 2010 associated with adjusting our
mineral royalties payable to its present value, partly offset by a reduction in interest expense due to not borrowing under
our credit facility during 2010 as compared to 2009 and a non-recurring interest charge recorded in 2009. Our
consolidated Provision for Income Taxes decreased by $15.5 million (or 33.5%), from $46.3 million in 2009 to $30.8

million in 2010, due primarily to the decrease in pretax income in the first six months 0f 2010 as compared to the first six
months of 2009.

Liquidity and Capital Resources

Cash and Working Capital

At June 30, 2010 and December 31, 2009, cash held by us and available for general corporate purposes was $284.4
million and $323.9 million, respectively. Our proportionate share of cash held by joint ventures and available only for
Joint venture-related uses, including distributions to joint venture partners was $18.8 million and $24.4 million,
respectively, and our Restricted Cash was $23.5 million and $0, respectively.

A summary of cash flows for each of the six month periods ended June 30, 2010 and 2009 is set forth below:

Six Months Ended June 30,

(dollars in millions) 2010 2009
Cash flows from:
Operating activities 5 12.7 8 (40.6)
Investing activities (37.6) 219
Financing activities (20.2) 127.2
Net (decrease) increase in cash {(45.1) 64.7
Cash at beginning of year 348.3 386.2
Cash at end of period $ 303.2 $ 450.9

During the first six months of 2010, we generated $12.7 million in cash from operating activities as the volume of
work under construction in our Civil segment increased, which had a significant positive impact on our cash flow.
Our Building segment cash flow from operations was negatively impacted by increased receivables on the
CityCenter project. We used $37.6 million in cash to fund investing activities, principally for Restricted Cash of
$23.5 million to secure insurance-related contingent obligations, such as insurance claim deductibles, in lieu of
utilizing letters of credit. In addition, we used cagh to purchase construction equipment and to fund the deferred
purchase price of certain acquisitions made in prior years. We also used $20.2 million in cash to fund financing
activities, primarily for the repurchase of shares of our Common Stock for an aggregate purchase price of $11.2

27



million in accordance with our previously announced share repurchase program, and for the net reduction of $7.5
million in debt.

Working capital increased by $41.6 million, from $303.1 million at the end of 2009 to $344.7 million at June 30, 2010.
The current ratio increased from 1.23x at December 31, 2009 to 1.26x at June 30, 2010.

Long-term Investments

At June 30, 2010, we had investments in auction rate securities of $100.3 million, which are reflected at fair value. These
investments are considered to be “available-for-sale” and are classified as Long-term Investments. Our investment policy
is to manage our assets to achieve our goals of preserving principal, maintaining adequate liquidity at all times, and
maximizing returns subject to our investment guidelines. The current overall liquidity concerns in capital markets have
affected our ability to liquidate many of our investments in auction rate securities. Based on our ability to access our cash
equivalent investments and owr available Revolving Facility and Supplementary Facility, we do not expect that the short-
term lack of tiquidity of our auction rate security investments will materially affect our overall liguidity position or our
ability to execute our current business plan.

Debt

We had no outstanding borrowings under our Revolving Facility or Supplementary Facility at June 30, 2010; however,
we utilized the Revolving Facility for letters of credit in the amount of $0.2 million. Accordingly, at June 30, 2010, we
had $311.4 million available to borrow under our Amended Credit Agreement, including the Supplementary Facility.

The Amended Credit Agreement requires us to comply with certain financial and other covenants including minimum net
worth, minimum asset coverage, minimum fixed charge coverage and maximum leverage ratios. We were in compliance
with the covenants of the Amended Credit Agreement as of June 30, 2010.

Total debt at June 30, 2010 was $114.0 million, a decrease of $2.2 million from December 31, 2009, as an increase in
debt due to financing the purchase of certain construction equipment was more than offset by repayments of outstanding
borrowings. As aresult, our long-term debt to equity ratio decreased from 0.07 to 1.00 at December 31, 2009 t0 0.06 to
1.00 at June 30, 2010.

Forward-looking Statements

The statements contained in this Management’s Discussion and Analysis of the Consclidated Condensed Financial
Statements on I*orm 10-Q that are not purely historical are forward-looking staterments within the meaning of Section 27A
of the Securities Act of 1933 and Section 2 1E of the Securities Exchange Act of 1934, including without limitation,
statements regarding our management’s expectations, hopes, beliefs, intentions or strategies regarding the future. These
forward-looking statements are based on our current expectations and beliefs concerning future developments and their
potential effects on us. There can be no assurance that future developments affecting us will be those that we have
anticipated. These forward-looking statements invoive a number of risks, uncertainties (some of which are beyond our
conirol) or other assumptions that may cause actual results or performance to be materially different from those expressed
or implied by such forward-locking statements. These risks and uncertainties include, but are not limited to:

our ability to convert backlog into revenue;

owr ability to successfully and timely complete construction projects;

the potential delay, suspension, termination or reduction in scope of a construction project;

the continuing validity of the underlying assumptions and estimates of total forecasted project revenues, costs
and profits and project schedules;

the outcomes of pending or future litigation, arbitration or other dispute resolution proceedings;

the availability of borrowed funds on terms acceptable to us;

the ability to retain certain members of management;

the ability to obtain surety bonds to secure our performance under certain construction contracts;

possible labor disputes or work stoppages within the construction industry;
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* changes in federal and state appropriations for infrasiructure projects;

* possible changes or developments in worldwide or domestic political, social, economic, business, industry,
market and regulatory conditions or circumstances;

¢ actions taken or not taken by third parties including our customers, suppliers, business partners, and competitors
and legislative, regulatory, judicial and other governmental authorities and officials; and

e other risks and uncertainties discussed under the heading “Risk Factors™ in our Annual Report on
Form 10-K for the year ended December 31, 2009 filed with the Securities and Exchange Commission on
March 1, 2010,

We undertake no obligation to publicly update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise, except as may be required under applicable securities laws.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

There has been no material change in our exposure to market risk from that described in Item 7A of our Annual Report
on Form 10-K for the year ended December 31, 2009,

Item 4. Controls and Procedures

Disclosure Controls and Procedures

As required by Rule 13a-15(b} under the Securities Exchange Act of 1934 (the “Exchange Act™), as of the end of the
period covered by this report, we carried out an evaluation under the supervision and with the participation of our
management, including our Chief Executive Officer and Chief Financial Officer, of the effectiveness of the design and
operation of our disclosure controls and procedures (as such term is defined in Rules 13a-15(e) and 15d-15(e) under the
Exchange Act). In designing and evaluating our disclosure controls and procedures, we recognize that any controls and
procedures, no matter how well designed and operated, can provide only reasonable assurance of achieving the desired
control objectives, and our management necessarily was required to apply its judgment in evaluating and implementing
possible controls and procedures. The effectiveness of our disclosure controls and procedures is necessarily limited by
the staff and other resources available to us and, although we have designed our disclosure controls and procedures to
address the geographic diversity of our operations, this diversity inherently may limit the effectiveness of those controls
and procedures. Based upon that evaluation, the Chief Executive Officer and Chief Financial Officer concluded that, as
of the end of the period covered by this report, our disclosure controls and procedures were effective to provide
reasonable assurance that information we are required to disclose in reports that we file or submit under the Exchange
Act is recorded, processed, summarized and reported within the time periods specified in Securities and Exchange
Commission rules and forms, and that such information is accumulated and communicated to our management, mcluding
our Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions regarding required
disclosure.

Changes in Infernal Controls Over Financial Reporting

There was no change in our internal control over financial reporting that occurred during the period covered by this
report that has materially affected, or is reasonably likely to materially affect, our internal control over financial
reporting.

Part LI, - Other Information

Item I. Legal Proceedings

From time to time in the ordinary course of business, we are subject to claims, asserted or unasserted, or named as a party
to lawsuits or investigations. Litigation can be expensive and disruptive to normal business operations, Moreover, the
results of legal proceedings cannot be predicted with any certainty and, in the case of more complex legal proceedings,
the results are difficult to predict at all. We disclosed information about certain of our legal proceedings in Part 1, Ttem 3
of our Annual Report on Form 10-K for the year ended December 31, 2009. For an update to those disclosures, see Note
6 of Notes to Consolidated Condensed Financial Statements.
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ftem 1A, Risk Factors

Information regarding risk factors affecting the Company’s business is discussed in the Company’s Annual Report on
Form 10-K for the year ended December 31, 2009. There have been no material changes from those risk factors during
2010,

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

On March 19, 2010, the Company’s Board of Directors extended a program to repurchase up to $100 million of the
Company’s Common Stock through March 31, 2011. Under the terms of the program, the Company may repurchase
shares in open market purchases or through privately negotiated transactions. The Company expects to use cash on hand
to fund repurchases of its Common Stock. Stock repurchases will be conducted in compliance with the safe harbor
provisions of Rule 10b-18 under the Securities Exchange Act of 1934, as amended. The timing and amount of any
repurchase will be based on management’s evaluation of market conditions, business considerations and other factors.
Repurchases also may be made under a 10b5-1 plan, which pernits Common Stock to be purchased when the Company
would otherwise be prohibited from doing so under insider trading laws.

The share repurchase program does not obligate the Company to repurchase any dollar amount or number of shares of its
Common Stock, and the program may be extended, modified, suspended or discontinued at any time, at the Company’s
discretion. During the three months ended June 30, 2010 the Company repurchased 617,091 shares under the program
for an aggregate purchase price of $11.2 million. There were no repurchases made during 2009 or the three months
ended March 31, 2010. There was $57 million remaining under the program as of June 30, 2010 as detailed in the table
below:

Total Number of Approximate Dollar
Total Shares Purchased Value of Shares that
Number Average as Part of Publicly May Yet Be Purchased
of Shares Price Paid Announced Plans Under the Plans or
Period Purchased Per Share or Programs Programs
April 1, 2010 — April 30 ,2010 Nomne - - $68,203,997
May 1, 2010 — May 31, 2010 None - - $68,203,997
June 1, 2010 — June 30, 2010 617,091 $18.12 617,091 $57,003,590
Total 617,091 $18.12 617,091 $57,003,590

Item 3. Defaylts Upon Senior Securities

None.

ltem 4. Removed and Reserved

Item 5. Other Information

None.

Item 6. Exhibits

Exhibit 2.1 Agreement and Plan of Merger, dated as of April 2, 2008, by and among Perini Corporation, Trifecta
Acquisition LLC, Tutor-Saliba Corporation, Ronald N. Tutor and shareholders of Tutor-Saliba
Corporation signatory thereto (incorporated by reference to Exhibit 2.1 to Form 8-K filed on April 7,
2008).
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Exhibit 2.2

Exhibit 3.1

Exhibit 3.2

Exhibit 3.3

Exhibit 3.4

Exhibit 3.5

Exhibit 3.6

Exhibit 10.1

Exhibit 10.2

Exhibit 31.1

Exhibit 31.2

*Exhibit 32.1

*Exhibit 32.2

Exhibit 99.1

Exhibit 99.2

Amendment No. 1 to the Agreement and Plan of Merger, dated as of May 28, 2008, by and among
Perini Corporation, Trifecta Acquisition LLC, Tutor-Saliba Corporation, Ronald N. Tutor and
shareholders of Tutor-Saliba Corporation signatory thereto (incorporated by reference to Exhibit 2.2
to Form 10-Q filed on August 8, 2008).

Restated Articles of Organization (incorporated by reference to Exhibit 4 to Form S-2 (File No. 33-
28401) filed on April 28, 1989).

Articles of Amendment to the Restated Articles of Organization of Perini Corporation (incorporated
by reference to Exhibit 3.2 to Form S-1 (File No. 333-111338) filed on December 19, 2003).

Articles of Amendment to the Restated Articles of Organization of Perini Corporation (incorporated
by reference to Exhibit 3.1 to Form &-K filed on April 12, 2000).

Articles of Amendiment to the Restated Articles of Organization of Perini Corporation (incorporated
by reference to Exhibit 3.1 to Form 8-K filed on Septerber 11, 2008).

Articles of Amendment to the Restated Articles of Organization of Perini Corporation (incorporated
by reference to Exhibit 3.5 to Form 10-Q filed on August 10, 2009),

Second Amended and Restated By-laws of Tutor Perini Corporation (incorporated by reference to
Exhibit 3.1 to Form 8-K filed on November 24, 2009),

Second Amendment dated January 13, 2010 to the Third Amended and Restated Credit Agreement
among Tutor Perini Corporation, the subsidiaries of Tutor Perini identified therein, and Bank of
America, N.A_, and the other lenders that are parties thereto (incorporated by reference to Exhibit 16.1
to Form 8-K filed on January 21, 2010).

Extension of Supplemental Facility dated July 16, 2010 to the Third Amended and Restated Credit
Agreement among Tutor Perini Corporation, the subsidiaries of Tutor Perini identified therein, and
Bank of America, N.A., and the other lenders that are parties thereto — filed herewith.

Certification of Principal Executive Officer Pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002 — filed herewith.

Certification of Principal Financial Officer Pursuant to Section 302 of the Sarbanes-Oxley
Act of 2002 — filed herewith.

Certification of Principal Executive Officer Pursuant to 18 U.S.C. Section 1330, As Adopted Pursuant
to Section 906 of the Sarbanes-Oxley Act of 2002 — filed herewith.

Certification of Principal Financial Cfficer Pursuant to 18 U.S.C. Section 1350, As Adopted Pursuant
to Section 906 of the Sarbanes-Oxley Act of 2002 — filed herewith.

Commercial Lease Agreement, dated as of November 1, 2005 by and among Krista Investments, Ltd.
And Tutor-Saliba Corporation and applicable amendments - filed herewith,

Industrial Lease Agreement, dated as of June 10, 1987 by and among Ronald N. Tutor And Tutor-
Saliba Corporation and applicable amendments - filed herewith.

* These certifications are being turnished solely pursuant to Section 906 of'the Sarbanes-Oxley Act 0f 2002 and are not
being filed as part of this Quarterly Report on Forin 10-Q) or as a separate disclosure document.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

Tutor Perini Corporation
Registrant

Date: August 5, 2010 /s/Kermeth R. Burk

Kenneth R, Burk, Executive Vice President and Chief Financial Officer
Duly Authorized Officer and Principal Financial Officer
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