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On April 26, 2010, Morris Publishing Group, LLC ("Morris Publishing") entered into a senior, secured Loan and Line of Credit Agreement with Columbus Bank & Trust Company 
(the “Bank”), providing for a revolving line of credit in the amount of $10 million (the “Credit Line”). The Credit Line will be available until its maturity date of May 15, 
2011. Interest will accrue on outstanding principal at the rate of LIBOR plus 4%, with a minimum rate of 6%.
 
The parties to the Credit Line are Morris Publishing, as borrower, all of its subsidiaries and its parent, as guarantors, and the Bank. 
 
The Credit Line is secured by a first lien on substantially all of the assets of Morris Publishing and its subsidiaries. Liens on such assets were previously granted to the Collateral 
Agent for the holders of Morris Publishing’s Floating Rate Secured Notes Due 2014 (the “Subordinated Notes”) in the original principal amount of $100 million pursuant to an 
Indenture dated as of March 1, 2010 (the “Indenture”). The Credit Line constitutes a “Working Capital Facility” as defined in and contemplated by the Indenture. Pursuant to the 
Indenture and an Intercreditor Agreement between the Collateral Agent and the Bank, the Subordinated Notes (and their related liens) are subordinated to the Credit Line. 
 
The Credit Line contains various customary representations, warranties and covenants, as well as financial covenants similar to the financial covenants in the Indenture. 
 
In connection with, and immediately prior to entering into the Credit Line, Morris Publishing refinanced its existing Tranche B indebtedness in the amount of approximately $7.1 
million (including accrued paid in kind interest) with a $7.1 million loan from the Bank. This $7.1 million loan constituted “Refinancing Indebtedness” as defined in and contemplated 
by the Indenture. As required by the Indenture, upon entering into the Credit Line, Morris Publishing used available cash to fully repay this Refinancing Indebtedness immediately 
upon its issuance. The Tranche B indebtedness was the final portion of indebtedness that had remained outstanding under Morris Publishing’s Amended and Restated Credit 
Agreement, dated October 15, 2010, in the original principal amount of $136.5 million.
  

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly 
authorized.
 

 

Item 1.01 Entry into a Material Definitive Agreement

Date: April 28, 2010       MORRIS PUBLISHING GROUP, LLC
       
        By:   /s/ Steve K. Stone
 

 

 

 

 

 

 

 

Steve K. Stone
Senior Vice President and Chief Financial Officer


